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Here's How Mr.Davidso ; 
Bought His Low-Pric 


Ne says, ln saving Stol0 am. sth 
Truck re eee 


HELLO!... THIS 
IS MR.DAVIDSON.. 
| HEAR DODGE 
TRUCKS GIVE 


MORE MILES PER 


GALLON OF GAS.. ERE’S the way to be sure of seats, 4 piston 
CAN YOU SHOW H getting the right truck for rings instead of $ 

your job! Buy your next low- 3, full -lengtt 3 . 

priced truck the same businesslike Water Jackets 

way that Mr. Davidsondid! Do the ctor 

buying yourself on value only 

Just take the Dodge “Show-Down” 

Score Card and check all of Ameri 

ca’s low-priced trucks. Ask your- 

self, ‘‘ What does this truck have? 

What features are built into it 

that will save me money?” 
When you buy this way—strictly 


and a fa 


a) 
y 490 & 
l 


installed o1 
filter. Those 
are only the first f 
list of finer n 

You don’ 
neer to unde 
finer features 
be an a 


much less I 
PLIED a on what you get for your money, or a. 
GE DEALER RE yi be rieht there is only one truck for you— rt a en * 


Dodge. For example, only Dodge 
of America’s 3 lowest-priced 
trucks gives you hydraulic brakes. 
Only the Dodge engine gives you 
the gas and oil saving combina- 
tion of exhaust valve seat inserts, DODGE DIVIS! 
spray-cooled exhaust valve CHRYSLER CORI 


dealer will be glad 
a “Show-Down 
free and with 

him today! 


yf J- 
e kk » low 
er . the C sl 


* List prices at factory, Detroit, subject to change without notice Cc 
Special equipment, including dua/ wheels on 1's-ton mode/s 
Time payments to fit your budget. Ask for the official 


extra ’ 
Motors Commercial Credit Pian 


Chrysler / 


- 
Dodge 1%-ton $595 


chassis and cab, 
6cylinders,137° wheelbase 

<a With 9-foot stake body as 
pictured, $680* 


HERE'S THE TRUCK MR. DAVIDSON BOUCHT 
Dodge Commercial Panel, 119° w. b., 6-cyl.— 
18 high-priced, money-saving features 
—Ppriced with the lowest 
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Washington Bulletin 


WASHINGTON ( By Business Week Staff Correspondents )—Back 
at White House next Thursday, President Roosevelt will quietly 


sume fight toward his politica 


changed 


1 and economic objectives—un- 


since his 1932 speeches despite convictions of some business 


wen that he turned definitely to right with “breathing spell” state- 


nent, persuasion of many farmers 
be is all for them, and gratification 


by his recent AAA speeches that 
of Sinclairites and Townsendites 


chat he is swinging in their direction. 
Taxes, due to obvious political expediencypmay go over till after 


dection, but they will come later 
and will bear on big corporations 
¢ President has his way. Also, 
despite soothing words of Power 
Chairman McNinch, expansion of 
government power activities will 
-ontinue and holding company 
act will be strictly enforced. 


Still Wants Same Things 

President's unchanged economic 
philosophy is worth restating: No 
large profits, no speculative profits 
whatever, elimination of big surpluses 
("sterile accumulations”), raising lit- 
de fellow and pulling down big one 
coward new broad, common level— 
with planned economy under govern- 
ment control just over horizon. All 
except the planned economy to be ac- 
complished largely through taxes—on 
incomes, inheritances, Corporations. 


Congress Slipping the Noose 

Congress, however, promises to be 
harder to control in January. Senators 
ind representatives, arrived back 
home, found President had slipped 
tremendously, especially north of the 
Ohio and east of the Mississippi. 
lendency of many will be to play to 
home sentiment. Up to now, it has 
been to risk everything on Roosevelt's 
pulling them through. 


Writing Down Railroads 
ICC and RFC will soon start a 
strong push on railroad reorganiza- 
tion, They hope to use Missouri 
Pacific reorganization as yardstick. 
Idea there is to force writing down 
of funded debt to figure where aver- 
age earnings since 1930 would be sev- 
eral times bond interest on proposed 
new issues at 3°% to 4°;. They hope 
‘to apply same procedure to many 
other roads now having difficulty 
earning bond interest but with bonds 

selling at absurdly high yields. 


Seeks to Cut Rates, Fares 
Roosevelt is expected to fight for 
rail reorganization plan on return, in- 
sisting that new low-interest bonds 
will be made more attractive to in- 





PRICES PROVE IT 


As flour advances $1.50 per 
bbl. and price of bread goes 
up, Washington realizes ac- 
curacy of Business Week's 
exclusive prediction (BW — 
Aug 10°35) that effect of 
black rust on millable wheat 
was worse than reported. 











vestors, as well as better for public in 
long run, by including sinking fund 
feature for retirement. President's 
primary concern is to scale down rail- 
road capitalizations eventually 
rates and fares can be reduced. 


sO 


Miracle Road 

Norfolk & Western is not only as- 
tounding railroad world by construct- 
ing new line—some 40 miles from 
Grundy (75 miles west of Bluefield, 
Va.) up Dismal Valley—but is flab- 
bergasting financial circles by not 
borrowing money from government 
to do it. Third surprise is that, with 
coal supply far in excess of demand, 
new line, costing $3.5 millions, is to 
reach new coal veins. Explanation— 
new veins are richer, bigger, and 
hence more economical to operate. 


Laying for Insurance Men 

Embarrassment to some prominent 
insurance men is promised by Wheeler 
railroad investigation early in Feb- 
ruary, when Senator returns from his 
Philippine junket. Associates say he 
has data showing insurance officials 
profited in railroad security flotations. 
Wheeler has been threatening rail- 
roads since before his Daugherty in- 
vestigation when he charged Senator 
Bruce of Maryland had been elected 
by carriers. 


Munitions Explosion Due 
War munitions fireworks are sched- 
uled even sooner, for in January Sen- 
ator Nye resumes his old probe which 
has proved so disconcerting to many 
international figures. This time, stage 
is set to show big American munitions 


makers have been shipping their wares 
to Italy under false labels and 
tents declarations. State Department 
is supposed to have supplied him with 
information about similar shipments 
to South American belligerents 


con 


Latest Relief Split-up 

President saves $519 millions of 
$4-billion work relief appropriation 
by putting WPA on 8-month, instead 
of 12-month, basis. Paring other allo 
cations will increase to ap 
proximately $686 millions.  Allot- 
ments of $3,314 millions are divided 
thus: WPA, $1,140 millions: PW A, 
$341.9 millions; PWA slum housing, 
$100.2 millions; Resettlement Admin 
istration, $237 millions; CCC, $597 
millions; roads, $300 millions: grade 
separation, $200 millions; 
tion, $81.1 millions; other 
projects, $316.8 millions. 


SAN ings 


reclama 
federal 


To Keep Corn-Hog Control 

De spite shortage of pork, corn-hog 
control will continue. Reason: AAA 
wants to keep hand on throttle 
against year after next, when produc 
tion might run amuck. Referendum 
Oct. 26 will show substantial major 
ity to insure next year’s program 
Actually, lack of breeders will prevent 
sharp increase next year. Total could 
| only 82°) of 1931-1932 produc 
tion, which is bas« AAA is figuring 
plan to permit 90°) of that base in 
any individual area, which spells ac- 
tual increase of 30°). 


—And Stop Pig Shift 
AAA wants to prevent shifting of 
pork production areas, which might 
result from taking off limitations now. 
Eventually areas in cotton belt could 
increase pork production enormously, 
Hence imposition of percentages, 


New Hot Oiler 

Hot oil promises more scalding 
Former Representative James A. 
Frear, 74-year-old Wisconsin Pro- 
gressive, is new chairman of Federal 
Tender Board responsible for holding 
down lid in East Texas on interstate 
shipments. Frear owes his job to 
Louis Glavis, Ickes’ No. 1 G-man. 
Enforcement depends on cooperation 
with Attorney-General Cummings, 
who, back in 1919, denounced Frear’s 
investigators of wartime expenditures 
as “smelling committee.” 


To Get Glavis, Get Ickes 

Oil industry thought Glavis had 
been called off by Ickes. But Glavis 
does as he pleases and for mysterious 
reasons A we brooks disobedience 
from him. Oil people conclude only 
way to get rid of Glavis is to get rid 
of Ickes. But Roosevelt likes Ickes. 
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The “Radio Honeymoon’ 
is Over 


_— people no longer listen out 
of sheer amazement at radio’s 


miracle. They refuse to come to the 


show unless it is good. 


Building an audience of millions 
calls for showmanship that entertains 
—and sells. It is this type of sales- 
manship in showmanship that gets 
and holds the big profits. It has en- 
abled us to deliver commercial mes- 
sages for as low as $1.00 per thousand 


actual listeners. 


Just a few months ago, a Lord & Thomas 
radio program sold $700,000 worth of 
one drug product alone in ten days. For 
another of our clients, a radio program 
on four stations sold so much goods that 
the manufacturer had to reopen a fac- 
tory unit this Spring, which had been 


closed for years. 


Usually, to play safe, we let the thou- 
sands decide what the millions will like. 
Thus, recently we tested an utterly new 
type of daily strip show. Announcements 
on five consecutive days over a 5,000-watt 
test station brought 64,000 sample re- 
quests. So we are not surprised that, after 
only a few months, it is the most popular 
daytime sponsored show on the network, 


according to independent surveys. 


Some radio “firsts” 
credited to Lord & Thomas 
(NAMES ON REQUEST) 
It has been said that Lord & Thomas pioneered 
new things in radio than all the other agenci 
bined. Those credited to us are listed briefly } 
1. First Daily Radio Contest of 
National Scope 
Averaged 10,000 one-dollar sales a day for m 


First Daily Network Strip Program 
Started a new commercial program techniqu 


First to Rebroadcast Commercial 
Program 

Repeat same program late at night for Far \\ 
coverage. 

First Big Hit Variety Musical Shou 
Sponsored on Network 

Set the pattern for big commercial musical ; 
duction shows in radio. 

First Commercial Broadcast of 
Metropolitan Opera Series 


First Commercial Series of Pick-ups o| 
Foreign Dance Orchestras 


First Sustained Commercial Series o/ 
Spot Pick-ups 
Artists and orchestras from all over the countr) 
on same program. 


First Authentic Police and Dept. o/ 
Justice Dramas 


9, First in Number of Contest Returns 
1,800,000 forty-cent purchases in 2 weeks. 


10. First Chain Sponsorship of Football 


1l. First Network Daytime Serial Show 
to Women. 


Talent which was first sponsored or popularized 
nationally through us— Amos ‘n’ Andy; Bing Crosb) 

Eddie Duchin; Hal Kemp; Walter O'Keefe; Phi 
Cook; The Goldbergs; Rosario Bourdon; Dona! 

Novis; Fred Astaire; Lum and Abner; Al Goodman; 
The Revellers; Walter Winchell; Jack Pearl; Clor 

Lu and Em; The Cavaliers, and B. A. Rolfe. 


LORD & THOMAS : advertising 


There are Lord & Thomas offices in New York; Chicago; Los Angeles; San Francisco; Toronto; Paris; London 
Each office is a complete advertising agency, self-contained ; collaborating with other Lord & Thomas offices to the client's interest 
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| Latest Preceding Yeer Average 
Week Week Age 1930-34 


BUSINESS WEEK INDEX a ee <i — ; ‘ *67.1 67.0 57.7 67.1 
PRODUCTION 


* Steel Ingot Operation (% of capacity) 

* Building Contracts (F. W. Dodge, daily av'’ge, thousands, 4-week basis) 
* Bituminous Coal (daily average, 1,000 tons) 

*% Electric Power (millions K.W.H.) 


TRADE 

Total Carloadings (daily average 1,000 cars) 
* Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 75 73 68 79 
* Check Payments (outside N. Y. City, millions) $3,537 $4,332 $2,947 $3,683 
* Money in Circulation (daily average, millions) $5,710 $5,696 $5,489 $5,300 


PRICES (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu.) 
Cotton (middling, New York, ib.) 11.24¢ 11.33¢ 12.58¢ R.94¢ 
Iron and Steel (STEEL, composite, ton) $32.86 $32.83 $32.09 $30.85 
Copper (electrolytic, Connecticut Valley basis, Ib.) § 9.250¢ 9.083¢ 9.000¢ 8.010¢ 


All Commodities (Fisher's Index, 1926 100) 85.8 85.6 79.1 2.7 


FINANCE 
Federal Reserve Credit Outstanding (daily average, millions) 2,485 $2,478 2,453 2,012 
Loans and Investments, Federal Reserve rep't’'g member banks (millions) $19,043 $19,080 $17,824 1%$17,099 
* Commercial Loans, Federal Reserve reporting member banks (millions) $4,579 $4,570 $4,759 $5,000 
Security Loans, Federal Reserve reporting member banks (millions) $2,924 $2,986 $3,055 $3,542 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $945 $1,005 $823 $756 
Stock Prices (average 100 stocks, Herald Tribune) $107.12 $105.67 $96.90 $105.52 
Bond Prices (Dow, Jones, average 40 bonds) $95.66 $95.80 $93.23 $88.15 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stock Exchange j 1% 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City i 1% 
Business Failures (Dun and Bradstreet, number) 174 207 
* Factor in Business Week Index * Preliminary Revised [ 1932-34 average § New series 


50.4 49.7 22.8 

$6,920 $6,446 $4,612 

"1,145 279 1,182 
1,867 1,863 1,¢ 


118 105 105 122 


$1.23 $1.22 $1.03 $.69 
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'« interest This Weekly Index of Business Activity is covered by the genera! copvright on the 
a contents of Business Week and may not be reproduced without special permission. 
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ite SCOOD SHEETS 


Speci 


A reputation for excellence has been earned by 
AMERICAN Steel Sheets and Light Plates. These 
products are well made, to highest 
quality standards — the kind that pleases the 
industrial buyer and user, also the 
builder, 


and are up 


architect, 
sheet metal worker and property 
owner. Demand these sheets for heating, ven- 
tilating and air-conditioning systems, and all 
forms of sheet metal work. Supplied in Black 


and Galvanized Sheets, Special Sheets, Tin and 





Terne Plates for all purposes. Kry 
per Steel offers maximum rust-resist 
USS Sraintess Steel Sheets and Lig 
are adapted to a wide range of utility 
For workability, durability, and sat 
standardize on AMERICAN products. If 
about the best specification fora partic 
do not hesitate to ask advice — whic! 
gladly given. AMERICAN products are s 


leading metal merchants. Send for | 


AMERICAN SHEET AND TIN PLATE COMPANY, Pittsburgh, Pa. 


Steel Sheets are also manufactured in the South by 
Tennessee Coal, Iron & Railroad Co., paca Ala. 


Sales Offices in principal cities, Export Distributors for a 


Sheets and Tin Plates produced on the Pacific Coas! 
by the Columbia Stee! Company, San Francisco, Cali! 


Untrep STATES STeEgL Propucts Company, Hudson Terminal Building, 30 Church S 





The Business Outlook 


i$ the conviction grows that the Ethiopian trouble will be pretty 
vell localized, business turns its attention again to an appraisal of 
ne domestic situation. Here it finds the motor industry resuming 
< dominant industrial role—a position it will continue to hold for 
he next 6 months. Detroit is humming with increased activity; em- 
sjoyment is gaining in heavy industries; last quarter carloadings are 
expected to build up a fair margin over 1934 as automobile, steel, 


umber and machinery shipments 
increase. Retail sales, particularly 
in Eastern and West Coast areas, 
are perking up in comparison 
vith earlier months this year. And 
dectric power production con- 
inues to Climb to still higher 
peaks. 


Industrial Conditions Sound 

Ac 50°; of capacity steel produc- 
ion is holding its own, despite the 
fact that large volume orders from 
Detroit have been slow. These are 
hound to pick up in the next few 
weeks, when all major producers have 
announced their new models and 
orices. Then they are likely to come 
with a rush—and with all buyers 
damoring for prompt delivery. De- 
ite large stocks on hand, coal pro- 
duction has practically regained the 
smart pace it was holding before the 
strike. Construction, especially resi- 
ential, is scheduled for a big push in 
the next 12 months; even the steel in- 
istry counts on getting some of the 
nll homes business. Commercial 
loans are expanding; business failures 
have struck a new low for the year. 


Machine Tool Lull 

September machine tool orders 
copped below those of the preceding 
‘months. Observers say the lull may 
¢ explained in part by the inevitable 
lackening in the selling activities of 
ndividual manufacturers as the whole 
ndustry concentrated its attention on 
romoting the values of plant 
modernization—a sales investment in 
terms of the long pull. Then, too, 
nny orders booked at the show were 
not confirmed until this month, will 
lp swell October's total at Septem- 
«rs expense. Foreign orders were 
css than half of August’s total, prob- 
ibly because the bulk of business to 
italy was completed some weeks ago. 
ne industry is speculating on the 
possibility of hearing from other 
‘uropean countries in the near future 
t tension abroad continues 


Business Machines Aim at °29 

Office equipment makers who are 
thibiting their products in New 
York this week expect 1935 to bring 
‘ack 1929 sales levels. September 
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STRIKING STATEMENTS 
In the slowly swelling stream 
of 9-month earnings state- 
ments now appearing, 2 
stand out: that of General 
Electric, whose sales of 
$149.2 millions, 23% greater 
than for the comparable 
months of last year, brought 
with them profits 26% larg- 
er than in 1934; that of 
Westinghouse Electric, whose 
sales of $92 millions, 33% 
greater than in 1934, turned 
a loss of $363,787 into the 
neat profit of $8.8 millions. 











typewriter sales of L. C. Smith and 
Corona were reported the largest in 
the history of the company. National 
Cash Register sales last month were 
26%, ahead of last year. Plants are 
working full time, in some cases 24 
hours a day, to supply demand. A big 
replacement market, new and im- 
proved devices, and substantial gov- 
ernment business account for the en- 
couraging sales picture. 


Steel Eyes Canned Beer 

For their success this year in main- 
taining output, steel manufacturers 
can give some thanks to machine tool 
and business equipment sources. De- 
mand has also been strong from farm 
equipment, refrigerator, washing-ma- 
chine, stove, barrel, and_ kitchen 
utensil makers, to say nothing about 
the can manufacturers who are aggres- 
sively promoting the canned beer idea. 
Steel producers have been watching 
these moves closely, but are just now 
beginning to realize what a field for 
steel lies ahead. Beer consumption 
for 1936 is estimated at 48 to 50 
million barrels, of which 70°;, will be 
draught beer and the balance bottled 
or canned in 5 billion containers. Can 
makers have set as their goal 1} bil- 
lions of these containers. 


—And Cars and Carriers 
Greater steel tonnage is also 
promised by the motor industry in 
1936. Not only are cars heavier—the 
steel top alone adds 30 pounds per 
car—but automobile manufacturers 


are setting production schedules sub 
stantially higher for than 1935 
Again, if the Navy is built up to 
treaty strength, there will be go 
tonnage ahead from this quarter, An 
finally, better trate volume may for 
install new 
old Aw 


cars 18 


1936 


} 


railroads either to 
ment or repatit the 
tioning of railroad 
being looked upon not as a 
but as a necessary expense 
carrier that wants to stay in the 
petitive swim 


equi} 
condi 
alread 
luxury 
for a 


com 


Motor Pickup Slow 

September motor production and 
sales records so far available confirm 
the early predictions that the month 
would be a dull one. The Automobile 
Manufacturers Association (which 
does not include Ford) that 
its members built only 57,860 cars and 
trucks last month compared with 179 
918 in August, a 68 Gen 
eral Motors fell 
below a year ago—first month that’s 
happened this year—and were 
than half those sold in August. 
Despite the slow increase in October 
production activity, dealers will have 
a fair supply of cars on hand by show 
time in early November. General 
Motors has reduced prices on 4 lines 
of its higher priced cars—Buick, Olds 
mobile, Cadillac, and LaSalle. Publix 
interest, however, centers primaril 
on the price schedules of the “Big 3 


reports 


decline. 
sales to consumers 


less 


Retail Sales Lmprove 

More complete returns on merch- 
andise distribution last month indicat 
that retail sales were somewhat better 
than had been expected—certainly 
they were far from being as disap 
pointing as one erroneous report last 
week must have suggested. Spiegel, 
May, Stern’s September sales were not 
off 42°; as reported, but up 42° 
Rural retail sales generally gained 
30° over August, lifting the adjusted 
sales index to its highest point for any 
month since May, 1930. In the 
partment store field, September sales 
on both seaboards were up substan- 
tially over 1934, a development that 
the weekly records on check transac 
tions had forecast. Possibly as a re- 
sult of continued warm weather, stor« 
business throughout the Central States 
compared less favorably with last yea 
in September than it had in August. 


de . 


Retail Price Advance 

Retail prices of department store 
commodities have advanced for 2 con 
secutive months, according to Fair- 
child’s index. Prospects are that when 
retailers get in their new supplies this 
winter, they will either mark up retail 
prices to cover recent advances in 
wholesale markets, or offer lower 
quality goods. 








SEVERAL YEARS AGO, Chicago Pneumatic Tool Com- 
pany found that entirely too much of their sales- 
men’s time was wasted waiting for interviews. ““How,” 
asked officials, “can we cut down this waste, cover 
mere territory, find time for new prospects?” All 
three questions were answered by a systematic tele- 
phone plan prepared with the help of the telephone 
company. 

Now, descriptive literature, personal letters, and 
samples are sent out before sales trips. As he travels, 
each salesman telephones ahead from selected key 
towns to arrange appointments, The telephone does 
not replace the personal demonstrations that this 
company’s products demand. But it does re 
duce waiting time to a minimum, avoid 
useless visits, and provide a courteous con- 
tact that customers appreciate, And it has 


increased coverage from 4 to 11 towns per sales 
man per week! 

Similarly, company salesmen follow up pro* 
pect leads with telephone calls from strategic points 
along their routes. Every inquiry is answered 
promptly and personally. In this way, productive 
leads are sorted out from the worthless ones, and 


appointments made without waste motion. Says the 
sales manager, “When our telephone bills went up. 
selling costs came down. It was one of the best 
investments we ever made.” 
Long Distance is applicable to the individual 
needs of virtually every business. Your local tele 
phone company w ill be glad to help you discover 
how this service can best be used by your busi 
ness — in production, traffic, credit, account 
g, sales, Just call the Business Office. 
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Detroit Looks at 1936 


ytomobile industry’s preparations for new season re- 


ne 


ct its forecast for next year: big sales volume, hot com- 


tition, widespread plant modernization to cut costs 


und get ready for drastic changes later. 


Detroit these days. VISI 
nge sights for what hereto 
a ‘fag-end" automotive 
dozens of 


new 


pass “truck 
r shiny 
Jers and have to cut around trucks 
led with steel ; nd other commodities 


Southern 


cars to 


ided for motor car plants 


{chigan motor 


f activity, with employment up, 


factories are bechives 
many 

In- 
» grounds of car manufacturers 
high stacks of materials and parts 
vaiting either fabrication or assembly 
, machine 


automotive production 
giin is in high gear 

Rush of New Models 
All of which means that a new car 
son, advanced 2 months from previ- 
vs years, is at hand. Public announce- 
ents of new models, which began on 


ept. 28 with Buick and Packard, have 


ace included Cadillac and LaSalle. To 
ay 4 More companies are “in the open” 
1936 ofterings—Ford, Pontiac, 

ge, Oldsmobile. Plymouth and 


Judson will join the proc ession on Oct 


thers will hold their sales 
tion until Nov. 2 when Grand 
Palace opens its doors for 
New York automobile 


show 


YEAR’S CARS 


With the 


ER 19. 1935 


New York 
‘ fortnight away, 1936 models begin to roll off production 
- months earlier than they used to. This week, Ford led 


Cadillac and LaSalle have 


to enable 


Like Buick, 
made price 
them to 
gain much-needed volume. Cadillac has 
a Series 60 at $1,645, or $700 under its 
lowest-priced 1935 car. The Sixty 
signed to give the motorist Cadillac 
quality and prestige in a car size con 
It has a nev 


1 
capable ol 


readjustments” 


; 


} ' 1 
widen their marKxcts ana 


Is de 


venient for city driving 
125-horsepower V-8 engine 
road speeds of 90 to 100 miles per hou: 
has double Tur 
ret top, sides, and rear floor are of steel 

The new LaSalle, in 4 body styles 
continues the slim, smart appearance of 
the past year’s models, is priced at 
$1,175 to $1,255, a reduction of $50 
$70. Cadillac-Fleetwood V-8's, V-12's 
and V-16's will be the first custom-built 
cars with steel top construction 

Ford is presenting his 1936 car, 
whose announcement and price tag 
attracted wide attention, in 10 de luxe 
and 3 standard models with V-8 engine 
unchanged. The hood now extends 
down over a new radiator grille, the 
lower end of which is rounded and 
blends with the curve of the fenders. 
New steel wheels have drawn-steel 
spoke sections welded to the rim, 
making each wheel 5 lb. lighter than its 


anti-sway stabilizers. 
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the “Big 3” into the open market, and the first Plymouth was 
getting its final inspection, preparatory to its public 
26. G.M. is not expected to unveil the new Chevrolet till Nov. 2 
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Trend Indicators 
Among the mild changes, some trend 
indicators may be found. Cars are com 
ing heavier, the increased weight rang- 
ing from 50 175 Ib 
bodies are longer and wider, 
h of color to 
handles, and trimmings through 


plastic molde d 


to Interiors of 
with bet- 
ter upholstery and a tou 
knobs 
substitution of 
Emergency brakes are being 

the left on the The 
stecl top has gained converts. It will 
be on all Chrysler except Ply- 
mouth, in the form of a welded insert; 
Reo and Graham-Paige have come in; 
Studebaker is reported in General 
Motors, Hudson and Nash were among 
the first advocates of the steel roof 


products 
for steel 
| dash 


move to 


cars, 


Independent springing stands ‘‘as is” 
with no more or fewer using it 
than last year. There will be knees on 
all G.M., cars except the Standard Chev- 
rolet and Standard Six Pontiacs. The 
Packard 120 and the Chrysler and De 
Soto Airstream keep their 
coil springs 

Convinced that 1936 will bring sub- 
manutacturers 
millions 


cars 


models will 


stantial sales gains, car 
are on the verge pouring 
into advertising and sales promotional 


of 


campaigns, in some cases have enlarged 
factory field staffs to handle better the 
expected business. Sales quotas for next 
year are sharply up (Pontiac 225,000; 
Buick 135,000; Plymouth 500,000; 
Packard 79,000). With Chevrolet de 
termined regain first place (which 
already is conceded to Ford for 1935) 
and Plymouth hitting a new high, a 
first-class battle is pending in the low- 
price field. An even stiffer free-for-all 
is in the making in the lower-medium- 
price market. In fact, automotive com- 
petition the coming year promises to be 


to 


the hottest on record 
After Early Start 

Experience has proved that manufac- 
first able stock dealers with 
new models usually secure a sales lead 
hard to overcome in later months 
Hence every company is prodding pro 
duction departments to get an ample 
number of cars into the field quickly. 

While this of manufacture 
greets the eye everywhere in southern 


turers to 


bustle 


Michigan, behind the scenes just as in- 
tense effort 1s being put into prepara- 
tions for 1937—even before many 1936 
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veiopments which necessitate 


heavy investments in machine tools and 
other plant Machinery 
builders thus are looking to Detroit for 
huge orders in the first half of 1936 
Still making their cars bigger and 
better without pricing them higher, au 
tomobile companies are watching every 
opportunity to cut costs. Greater vol 
ume will pare costs per car more than 
any other factor However, further 
mechanization is not being overlooked 
money-saver Automotive execu- 
aren't talking much about it, but 
are quietly encouraging the trend t 
ward high-production, automatic ma 
chine This type of equipment 
not only reduces labor but 
contributes to improved quality. 
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Show Can’t Go On 


Strike 
spreading 
automobile show. 


that grew out of work- 


closes San Francisco 


CANCELLATION of San _ Francisco’s 
twentieth consecutive Pacific Automobile 
Show, a $100,000 enterprise, has drawn 
the attention of business to the fact that 
another Coast industry is faced with a 
vigorous closed shop campaign by or 
ganized labor. 

This time it is the motor car dealers 
fire: the Automobile Me- 
American Federation of 
called a strike in 
has closed every 


who are under 
chanics Union, 
Labor attiliate, 
San Francisco which 
dealer’s service department in the city 
Oakland and Angeles are 
be next on the union’s program. 

Dealers put a large portion 
blame for the present predicament 
NRA codes under which they employed 
more men than they actually needed. 
When the codes faded, they continued 
to employ surplus forces to spread work. 
While man_ received wages, 
more men some wages. The re- 
sultant dissatisfaction provided a fertile 
field for closed shop agitation 

San Francisco dealers are determined 
to hold out against the closed shop. If 
wage increases were the only points of 
dispute, the strike could probably be set 
tled immediately. The men demand 
90¢ an hour and a 44-hour week as com- 
pared with a present average of 85¢ 
for the same work-week. Union insist- 
ence on control of hiring halls and a 
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closed shop agreement is the stumbling 
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N.A.D.A. directors to press 
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turers have supplied mor 
the needed accessories and 
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of considerable extra pr 
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ed pact that cover mainte- League’s arms and credit embargoes against Italy win 


manatactasers' list peices _ wide backing. Real test will come when powers attempt 
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Federal Trade Act is not to enforce complete trade blockade. 
gh.’ However, the dealers 
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(Bu Octl]2 35), if manufac tne Italians by all of the mean f iimost ; 
be induced to cooperate vided under the covenant arise if the 


e N.A.D.A. directors took under First move to force Italy int ul in 5 or 6 mont! 
2 suggestions made by the mission was the placing of an arn longer tl 
rsey Automotive Trade Asso- embargo. Arms specified are about the forced to pu 
One urges that manufacturers same as those provided in the nited notches 
number of dealers. and points State neutrality ban, include importantly Third move 
of 36,000 dealers covered by guns and munitions. This is effective at really bring Mussoli 
N.A.D.A,. survey, 19,900 sold once 
n 25 cars pet ar and 7,800 Second move is to embargo all 
government and private—to 
ther suggestion was that, in a Members set Oct. 31 as the earliest date D fu or turnish It 
a car manufacturer has sev- that this can be made effective. but the finished pre 
rs, he uld 


+ deal 


set up one of actually it is already in effect, 
dealer under whom the has not been able to secure 


function as asssociate abroad in any volume for many months 
Purchases continue in many markets but 
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Keystone ; Bottom: Wide W 


“HINA CLIPPER”—Just completed by the Glenn L. Martin wheel in the control cabin, and First Officer Ralph Dahl«tron 
» the giant new clipper ship, biggest plane ever built in reported that she handled perfectly, And first feminine passe 
was turned over to the Pan American Airways System gers on the transpacifie air liner expressed themselves as thor 

more last week. The veteran crew, including Engineer oughly satisfied with the comfort and convenience of her appoint 
D. Wright (left below), Capt. Edwin Musick, at the ments, including sleeping accommodations for 18 passenger 
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Startling new models on display at National Busines 
Show. Some are specially designed to keep record. 
required by new legislation. 
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Inevitable Inflation 


We have all the makings of a vast, but slow-starting, 
credit expansion, some of it inevitable and healthy. 
Where it stops depends on the brakes, particularly those 


in Washington. 


TION began to sound a whole lot 
real to business and finance last 
when President Charles R. Gay 
New York Stock Exchange told 
that a new inflationary credit boom 
runaway stock market is threat 
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cral Reserve Banks, which need only 
35% gold coverage for deposit hiabili 
ties, and $2.85 added to the reserves of 
member banks in the central banks will 
support $68 dollars of bank deposits 
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ACROSS THE LINE 


Two wee ks ago, the electrical power industry chalked up 


an output figure higher than its previous all-time weekly high—in December, 


1929, 


toric crossing of the line but it does reveal how it happened. 


This chart, based on latest available monthly totals, doesn’t mark that his- 


Part of the answer 


lies in the way the utilities started to sell home appliances when the industrial 


load fell off with the depression. 


It is easy to see above how they have built up 


the summer valley in consumption and raised the level of the domestic curve. 
Now industrial sales are coming back, partly due to an increase in factory em- 
ployment, but also because more kilowatts are being used in modernized plants 


in place of labor. 


Landis Satisfies 


36-year-old Brain Truster who 


succeeds Kennedy convinces Wall 
Street he'll act competently. 


WALL Street had an official visit last 
week from its new policeman, 36-year- 
old James M. Landis, and was con- 
vinced by his smiling but tense earnest- 
ness that the SEC remains in good 
hands 

Throughout his speech before a busi 
ness group assembled by the American 
Association, and in_ his 
there tone of 
respect for financial 
He paid incidental but 
stock ex 


maligned 


Management 


interviews, was a 


press 
genuine existing 
institutsons 
frank compliments to the 
changes and to the much 
bankers. He placed his emphasis on 
the Kennedy for SEC—tto 
battle fraudulent finance by encouraging 
legitimate finance 
No Embarrassing “Contamination” 
There were Wall Street people will- 
ing to say that this former faculty mem 
Harvard Law School pos 
sibly an improvement on Joe Kennedy 


objective 


ber of was 
Such a view is the height of something 
for lower Manhattan. Their point was 
that Kennedy had won the confidence 
of the financial community and _ that 
Landis was keeping it But, unlike 
Kennedy, Landis carry any 


wo ld not 
Voul Ol 
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Commercial consumption has also risen slightly. 


stigma of Wall Street “contamination” 
that might at some future time have 
handicapped his predecessor in holding 
public confidence. 

Landis’ manner and statements on 
policy answered Wall Street's biggest 
question of how he was going to run 
the end of his commission. 
He avoided any commitments on the 
utility holding company regulations that 


securities 


lately came his way. 

Question 2 concerned the expense and 
cumbersomeness of security issuance 
under the act. He answered that by 
citing the reduction in cost and trouble 
effected so far and by vointing to fur- 
ther simplification 

Question 3 on the technical 
points of the 20-day waiting period for 
nor the 
answer 
new 


was 


neither the commission 
investment bankers have the 
This week, however, brought 2 
Variations in security offering proced- 
instance, Blyth & Co 
l-day preliminary pros- 
compromise between the 
3-day “red herring’ and its complete 
elimination In another, Morgan 
Stanley & Co. employed the first adver- 
tisement prospectus tried since the reg- 


which 


ure In one 
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introduc ed a 


pectus as a 


ulations on offerings went into effect. 
Most interesting answers were to 
Question 4: What good is the commis- 
sion doing the investor? Jim Landis had 
Offerings of $57 mil 


some answers 


CO panied 
only $3 
this to meat 
much ba 
how bad it 
Landis thinks tl 
are “making investors 
holders.” 
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Vote on New Deal 


U. S. Chamber of ¢ ommerce suh 
mits 4 questions to members, who 
will answer emphatically. 
facturers 


Manu. 
also prepare drive, 

IN a to emp! 
views on the New 


move Siz 
Dea 
sional session beginnir 
in the congressional 
elections next year, t 
Commerce of the Unit 
gun taking a vote of 
ganizations on New D 
One referendum, on 
federal legislation, was | 
There will be another 
solely with federal taxat 
In the first 
member organizations 
questions carefully phr 
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of the following quest! 
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:UBBER RULES THE WAVES 
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WAVES on lovely heads 

ade curls popular again 

il curling devices sprang 
rket but the metal made 
uir break and was uncom- 
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inufacturer tried rubber, 
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g the accomplishments of 
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id an entirely new curler 
! using perfumed rubber, 
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$ appeals, new low cost 
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Remember that rubber, in its new 
forms and compounds developed by 
Goodrich, is really a new material, with 
limitless possibilities. Goodrich rul 
ber can be attached inseparably 
metal, wood or fabric; it can flex count 
less times; it can resist heat, oil, chen 
icals, abrasion; it can absorb vibratio: 
and noise; it can be made in alm 
any color, texture or form 
The result of these new developn 

be new sales at 


VO bf 


in rubber can 
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In making American 
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pagoes, Goodrich 
Hose is used be ause 
it imparts mo taste, 
odor nor color to 
whatever passes 


through 


technical improvements, new 
cost for thousands of | 
processes — perhaps yo irs among them 
Why not let Goodrich find out? T! 
B. F. Goodrich Company, Mechanical 
Rubber Goods Division, Akron, Ohio 
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The ticket agent of any railroad can route you on 
THE GEORGE WASHINGTON 
THE SPORTSMAN - THE F. F. V. 


The finest fleet of genuinely air-conditioned trains in the world 
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ONE HUNDRED AND FIFTIETH ANNIVERSARY 
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of the Farmers Educational 
Cooperative Union of America 
Governor Henry Horner of Illinois, 
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1 man who has spent nearly 
on the bench, tried dil: 
inge a trucc So did Dr 
N. Bundesen, the shrewd and 
getic physician-politician who heads 
( co Board of Health But 
blood and milk were run 
g her on the highways 
What was the struggle all about ? 
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g is so complex that AAA frankly 
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Production Is Up 
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Dumped Milk and Broken Heads 


strike in Chicago shed, with cooperative fighting coop- 
ive, is symptom of complex marketing troubles. 


ARMS AND THE MILK—Under guard of state troopers, 
ne to the Chicago market passes through the picket lines of angry inde- 
3 weeks have tried to shut off supply 
price increase on city distributors and the farm marketing co-op. 





or uommandak fuilding thet 
camnet tt cheaméd fifty and 
more Ecowewmically with - 





which leads milk into the field of 
politics INVINCIBLE HEAVY-DUTY 
In most major milk sheds there is PORTABLE VACUUM CLEANERS 
a strong organization of distributors in 
Was +20 ? 
the city and a strong cooperative of Woy we TUN you mort f 
farmers in the country. They [with FASS mate Ota 
each other and are usually in a Mem 2511 DAVIS ST. = gr 1Q05 «= DOVER OW 
Distributors pay prices composed of a1 ee 
aVvcrage ot bot le nl ilk ( st-\ ! . 
milk) prices and surplus prices. I For News About Business 
Y ] ] 4 } 
milk flow is increas “ ! ) . 
. rie tie te ie @ Read Business Weck 
10on remaining uncnanyged, Si p 
} ] 
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ematics gives the produ Subscription rate: $10 for 3 years 


because a percentage of | 
product 
Chance for Price-Cutters 
Under this | 


greater 


BUSINESS WEEK, 
330 W. 42d St., N. Y. C. 


rocs into lower revenue sul 





systcm ther! iS always an 
Opportunity for independent, — pri | 
cutting city distributors to foment} 
trouble hey buy from a_ producer} 
group not associated with the coopera 
tives, sell only bottle milk to city retail 
stores, dodg expensive home declivery, | 
return the surplus to the farmer, and 


thus pay less than the strong distributor 





for bottle milk but higher than th 
average paid by the strong distributor 
group for all milk 

he farmer cooperatives face the dif 
ficult task of convincing their me nbers | 
that, while they get lower prices tor 
all their milk than not bers get for 
part of their milk, the cooper 
still their bulwark against everybod 


for tl narrow 


struggling 
: : 
market with resulting pandemonium 


They do a good job, but it is their 


want trouble 
.. but if tt comes 


“there’s a good, stout Page Fence 
around the place that will stop them 
long enough for better judgment to 
get in its work. It’s been there a 
long time, too. Just as good today 
as it ever was. It pays to get PAGE 
FENCE.” There are 82 Page Fence 
Service Plants. Write one of the Dis- 
trict Offices below for name of Serv- 





ice Plant nearest you. No obligation. 





PAGE FENCE ASSOCIATION 
Bridgeport, Connecticut 


NEW YORK PITTSBURGH ATLANTA 
CHICAGO SAN FRANCISCO 
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BUILDER 


Gold Filled or Chromium 
Mountings @ Lustrous Pear! 
Amber, or Ebony barrels @ 
Propels and ropels four-inch 
leads @ Eight special styles for 
ladies ® Magazine for several 
months’ extra lead supply 


Here is the solution to a problem 

that always perplexes executives at 

this season. Zephyr-styled Dur-O-Lites 
not only bring happiness but most elo- 
quently express your thoughtful appre 
ciation to the individuals who have con 
tributed to your success during the year 
your customers and their representative 
your associates and friends, your family 


A Zephyr-styled Dur-O-Lite is a thing 
of rare beauty, richly trimmed in Gold or 
Chromium. It glides across the paper 
ind operates 
flawless in every detail 


as beautifully as it looks 


If desired, your Trade-Mark or Mes- 
sage may be permanently reproduced in 
colors upon the barrel as a year ‘round 
reminder of you, your friendship and 
service. Each Dur-O-Lite is packed in 
individual gift box, designed in good 
taste, all ready for your distribution. 


Dur-O-Lites are available to firms, commer 
cial organizations, institutions only by 
direct purchase from the manufacturer or 
through its sales representatives. 


EXECUTIVES: wiite on Company letter 
head for Free Sample Dur-O-Lite. Please state 
your title. It will be helpful if you include re 
production of Trade-Mark, sales message, and 
preferred style of lettering. Act promptly. It 
won't be long until Christmas! 


DUR:-O:LITE 


PENCIL COMPANY 
Dept. B, MELROSE PARK, ILL. 
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| overhang of debt estimated at 
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Pennsylvania, Connecticut, 
Massachusetts, Vermont, and New 
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ntrol by state compact, with a federal 
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lower Topples 
Bankruptey of magazines dis- 
tributed by Woolworth reminds 
executives that an inspiration is 
only as good as its application. 


BANKRUPTCY of Tower Magazines, Inc., 
proves once again that a brilliant busi- 
ness inspiration cannot run on its origi- 
nal spark but must be fed with cagey 
and consistent management. Forebod 
ings began early in September when the 
5 Tower magazines failed to appear on 
the counters of Woolworth stores. De- 
feat became official on Oct. 8 when the 
magazine company embraced voluntary 
bankruptcy at Scranton, Pa., with an 
$400,000 
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TO THE EXECUTIVE WHO REQUIRES 


More INForMATION 
w GREATER DETAIL 


y . > “ya x" 
PRODUCTION | ji sao 
apa : 
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XECUTIVES who require more detailed information 
E n less time should investigate the great advantages 
w offered by International Electric Accounting and 
Tabulating Machines. Here is an accounting method 
which is keyed to modern demands, It is based upon 


tabulating cards. 


You request, for example, a report on sales in a 
specific territory. At the rate of four hundred cards 
per minute the cards are automatically sorted to that 
rritory number. A machine tabulation then provides 

complete printed report. 

Perhaps your statements of earnings have a habit 
f being late. Under the International Electric Ac- 
unting Method, preparation of the earnings state- 
ent and balance sheet may be speeded up days and 
en weeks, 


Don't wait until tomorrow for the facts you need 
Let us demonstrate how the International 


GENERAL OFFICES: 
270 BROADWAY, NEW YORK, N. Y. 


TOBER 19. 1935 


INVENTORY 


PAYROLL 


| | SHIPMENTS 


Electric Accounting Method can be applied to your 
business now. Complete information on request. 


A Complete Inventory Service 


Any business, regardless of size, can apply the 
accuracy and speed of the International Electric 
Accounting Method to its inventory procedure 
Detailed, accurate analyses of your complete material 
investment may be obtained from a permanent in- 
stallation of International Electric Accounting and 
Tabulating Machines or by employing the Interna- 
tional Business Machine Service Bureau. Branches of 
this Bureau are located in all principal cities. 


International Business Machines include International Ele« 
tric Accounting and Tabulating Machines, International 
Time Recorders and Electric Time Systems, International 
Central Control Radio Music and Speech Equipment, Inter- 
national Industrial Scales, International Electric Writiag 
Machines and the new Proof Machine for Banks. 


BRANCH OFFICES IN 
ALL PRINCIPAL CITIES OF THE WORLD 
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Carl Mackley Houses, Juniata lark. Phil 


HOUSING DEVELOPMENT 
ATTAINS FUEL ECONOMY 


Installation of Webster Moderator | 


System Provides Uniform Heat 
in PWA Project 


REGULATES STEAM SUPPLY 


Philadelphia.— For the alleimportant 
heating job in the new Carl Mackley 
Houses, the first of the new, large hous- 
ing projects actually to be occupied, a 
Webster Moderator System of Steam 
Heating was selected. 


This group of four buildings is sub- | 


stantially constructed of durable mate- 
rials—built for long life, with the most 
modern equipment. It covers an entire 
block at Juniata Park in the northeast- 
ern section of Philadelphia. 


The need for a central heating system 
that would provide healthful comfort 
free of overheating for nearly 300 fami- 
lies, coupled with the necessity for low 
annual operating cost, led the engineers 
to specify the Webster Moderator System 
of Steam Heating. 

The system provides “Control-by-the- 
Weather,” a single Outdoor Thermostat 
automatically adjusting the steam de- 
livery for changes in outside weather 
conditions. Accurate orificing of all radia- 
tors assures even distribution, all radia- 
tors receiving heat at the same time and 
in amount proportionate to size. 


Heating and plumbing plans for the 
development were prepared by Harry J. 
Fygly, Jr., Consulting M. E. The install- 
ation was made in the fall of 1934, with 
T. J. Kelly, Inc., acting as plumbing and 
heating Sub-Contractor, under Turner 
Construction Co., General Contractors. 
Architectural plans were made by Kast- 
ner & Stonorov and W. Pope Barney. 

The financing of the project, including 
a $1,039,000 loan from the Public Works 
Administration, was sponsored by the 
American Federation of Hosiery Workers. 

The suitability of the Webster Modera- 
tor System for large-scale, low cost hous- 
ing has led to its adoption in other 
outstanding developments of this type. 
Now under installation are Webster Mod- 
erator Systems for the Techwood and 
University Housing Projects in Atlanta, 
Georgia, both 100 per cent federally fi- 
nanced slum elimination projects. 





If you are interested in (1) im- 

proved heating service and (2) lower 

heating cost in your building, address 
WARREN WEBSTER & CO., Camden, N. J 
Pioneers o the Vacuum System of Ste Heating 


Branches in 60 principal U. 8S. Citi - Estab. 1888. 


See the Webster Exhibit at the 
Heating and Ventilating Exposition, 
Chicago, January 27 


to 31, 1936 








advertisers had to take 
Tower Group instead of the individual 
magazines—a system known in other 
fields as “full line forcing.’ Enlarging 
the size of the magazines (in January, 
1935) is said to have been in error 
Newsstand analysts declare women will 
buy more readily the smaller sizes 
Future (if any) of the Tower publi- 
cations rests in a mysterious contract be 
tween Woolworth’s and Miss McNelis 
personally It probably will hamper 
other publishers who are trying to cap 
ture the Woolworth outlets. Strong 
|combinations remaining in the women’s- 
group field (Macfadden, Modern Mag- 


Space in the 





ADVERTISING men are to the chamber 
born. By instinct and training, they 
prefer the conference room to the con- 
vention hall. Seldom therefore arc 
vital industry issues threshed out in 
open session at any of the meetings of 
the various advertising associations; the 
really momentous problems usually get 
no nearer the convention floor than the 
hotel lobby or a quiet room on the 14th 
floor. And yet these peripheral activi 
ties are for many the main attractions 

This week’s convention of the Audit 
Bureau of Circulations at the Hotel 
Stevens in Chicago was no exception to 
the rule. True, the spectacular fight of 
newspapers to wrest control of the bu- 
reau from the advertiser group which 
has managed A.B.C. affairs for 21 years 
did threaten to hog the spotlight and 
| focus attention on the regular agenda, 
but this was, after all, a purely organi 
zational row. Reserved exclusively for 
corridor consultation were more than a 
few fundamental situations in which 
interest is always at white heat 

Radio on the Carpet 

There was, for example, radio, which 
|regularly comes in for a good deal of 
\vindictive comment during A.B. 
week. Neither at the A.B.C. conven 
tion itself nor at any of the other half 
dozen association meetings held in con- 
ljunction with the big show 
broadcasting representative dare intrude 
|And the fires of publisher indignation 
lover radio’s meteoric rise are always 
well stoked by the consciousness that 
the broadcasting medium alone succeeds 
in wheedling dollars from advertisers 
without benefit of an audited circulation 
guarantee 
This week, there was a new offensive 
From New York 


some of the local 





does a 


fon radio to discuss. 
came reports that 


azine, Fawcett) woul 
supply the biggest of 
What can b 
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a combined _first-is 
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gone to 1,300,000 
are bolstered by 
outlets of 7 big i 
S. H. Kress, W. T. G 
phy, McLellan, McCro: 


Publishers’ Problems 


In corridor and conference room, newspaper and maga. 
zine publishers at Audit Bureau of Circulations meeting 
exchange notes on basic advertising problems. 


dailies were } uttin 
] 


the advertising trad 





1 
the advisability of 
editorial enthusiasm ov 


SUCCCSSCS. And on 
the big i—Curtis, Cr 
Mc¢ all were supp 


a big cooperative wen 

the general direction or t 

Young of the Universit 

author of the fam 

compensation and for 

of | Walter Thompson ‘ 

Broadcast Test Case 

Also on hand was t 

problem of what to 

broadcasts. Interest 

currently heightened 

Associated Press is 

ingham, Wash., to rev 

decision which upheld 

tion KVOS to lift AP 1 

from the local daily 

at will after publicat oO! \ 

than casual concern is th 

big publishers, with Scripps-H 

the van, to meet fire wit 


lishing their own new 
purchasing controlling 


ing outlets 

Critical as these qu st 
haps the most perplexin; 
all newspaper publishers 
what to do about advertisi: 
cifically the advertising 

Because a newspaper 
the bulk of his reven 
tailers and because on t! 
does not pay commissto 
agencies, he customarily 
rate for this classification 
tional advertising copy. ‘ 
studies show that the avet 
between these tw 


amounts to 49.5% 







anny 


taec On a 50,000 line con 
the average differential jumps to 
oe. and as linage increases so does 
‘ead between the local and na 
wer a peti nd of 15 years advertisers 
acreasing numbers have found 
von differ at ways to hurdle the dif 
r and to place their copy through 
distributors at the retail rate 
as oily t is estimated that advertisers 
a in buying 30% of total national! 


rising linage on this basis at a 


§ $24 millions to themselves 
Two Ways About It 

pAlichers recognize that there are 

7 which the holes can be plugged 

The one solution lies in a strict 

ment of the existing differentials 

¢ refusal to countenance any | 

vention by national advertisers 

+ the risk of losing the business 

maga. «cond lies in elimination of the 

‘erential, or at least a close approxi- 
» of local and national rates 

lishers’ representatives, whose col- 

ve livelihood depends on their sal 

advertising space at pre- 

“hed national rates, have been work- 

for years along the lines of the first 

n. In a few scattered instances 

we succeeded in obtaining pledges 

publishers within a single state 

ty to work as a unit in enforcing 

ferential, but critics say this ap- 

is futile, for its success rests on 


y 4 
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eeting 





common action—and there's no} 
in on the beat 
ly advertising agencies have mani- 
sted considerable interest in the second 
oproach. Their position is paradoxical, 
for individually the existing situation is 
spleasing to them. If an advertis- 
ng agent can get his client's national 
y into a newspaper at the retail rate, | 
s going to do it, for that means the | 
at's appropriation will go just that | 
farther and the agent can do just | 
it much better a job 
{gency Commission Involved 
llectively, agencies realize that the 
tem of placing copy at retail rates is 
t in their best interest over the long 
|, for it involves a virtual repudiation 
sacred agency compensation 
When copy is placed at the re- 
rate the agency does not collect its 
lar 15% commission from the pub- 
. The space is paid for by the local 
butor; the manufacturer reimburses 
ind also pays the agency a fee in 
the 15% commission. Collec- 
agencies also have other objec- 
sto the system: it imposes additional 
ns on them without appropriate 
neration, and it introduces a new | 
fining factor into the accepted pic- 
© of advertiser-:gency relationship. | 
they would just as soon have| 
ne with the differential altogether. 
ne initiative, of course, lies neither | 
them nor with the publishers’ 
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aaa RIVER LOCKS & DAMS 


MINN. 


OLD MAN RIVER 


Up to October first 334 Century Motors were 
specified for Lock and Dam Operating Machinery, 
Hoists and miscellaneous equipment comprising 
the Upper Mississippi 9-ft. Channel Development. 
Total Century Horse Power: 6682... Size ranges: 
7'/2 to 75 Horse Power. 


Also — 335 Torque Motors for operating Brakes. 


Most of these motors are mounted on the Lock 
walls — exposed to the elements. 


There is no better proof that Century Motors will 
meet all the requirements of your product or 
plant equipment. 


Yew 


BULLETINS 


Send for Bulletins describing 


and illustrating Century Motors 


CENTURY ELECTRIC COMPANY 
1806 Pine Street ’ , St. Lovis, Mo 


OF cos and Stock Pours , pol Cres 


b ; 
MOTORS up ro 600 HorsE POWER 
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J&L 
FORGING 
STEEL 


= 


| 


| 


| 


| 


To 
YOUR Opootal 


REQUIREMENTS 


EET 


The sample of pole line hardware shown 
above—a special cable releasing suspension 
clamp—is made of Jones & Laughlin Copper 
Bearing Forging Steel. 

This forging, galvanized for greater re- 
sistance to atmbspheric corrosion, combines 
light weight with great strength, two factors 
of prime importance in pole line hardware. 

A special copper bearing steel is being 
supplied to meet the special requirements of 
this forging. ] &L is in position to supply 
forging steel of the right analysis to meet 
any requirements within the scope of carbon 
steel. If you have a forging job that requires 
a special analysis of steel, a J&L metal- 


lurgist, specializing in forging steel, will be 


glad to consult with you. 


JONES & LAUGHLIN. 
STEEL CORPORATION 


American trow ano Street. Works 
PitTSBURGH, PENNSYLVANIA 


representatives. It lies exclusively within 
the publishers’ domain, and here again 
collective desire is at variance with in- 
dividual interest. Narrowing of the dif- 
ferential can be achieved only by lower- 
ing the national rate or raising the 
retail ante. Individual publishers, faced 
with a tight competitive situation and 
threatened by rising material and labor 
costs, dare not step out alone in either 
direction without inviting bankruptcy. 

This was the situation which repre- 
sentatives of the Newspaper Advertising 
Executives Association and of the Amer- 
ican Association of Advertising Agencies 
mulled over at a special dinner in Chi- 
cago Monday night. No specific cure 
was recommended by the conferees— 
indeed, none could be recommended— 
but their agreement on principles and 
purposes should prove one more step in 
the gradual evolutionary process which 
alone can be counted on to break up the 
present stalemate. 


Shades of Tugwell 


New York City Board of Health 
proposes stringent drug, cosmetic, 
advertising control. 


WITH 3-year Washington run a 
matter of history—now that the Cope- 
land bill seems assured of passage next 
the big advertising, drug, and 
cosmetic show unexpectedly reopened 
this week in the Aldermanic Chamber 
of New York's city hall. Even without 
benefit of ballyhoo a capacity crowd 
was on hand for the Gotham premiére. 

As a matter of fact, there hadn't beer 
much time for press agentry. Nobody 
even the engagement was 
booked until ten days ago. Off and on, 
there had been rumors that the New 
York Board of Health was weighing 
stringent new regulations for the con- 
trol of patent medicines, cosmetics, and 
advertising, but they were generally 
charged off as just gossip of the circuit 

Then middle of last week the pro- 
posed amendment to the New York 
Sanitary Code made its devastating 
début. 


its 


session 


suspected 


Fight for Delay 

Veterans of the Tugwell fight took 
one look at the measure, gulped hard, 
and saw that their only chance lay in 
averting early action. The full despera- 
tion of their plight did not become ap- 
parent until with their lawyers they 
checked on how the proposed amend- 
ment might be enacted. They discov- 
ered that by virtue of its franchise in 
the city charter, the 5-man Board of 
Health could give the proposed regu- 
lations the full force and effect of law 
simply by agreeing on their promulga- 
tion after a public hearing. Here was 
a type of bureaucratic government-by- 
decree which made any of the accusa- 
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whom many remen 
and ardent defer 
bill. One after as 
voiced a common 
postponement. It so 
first hearing in Was 
familiar faces, the sa 

Allow a Breathing 

After little more 
of taking testimony 
executive consultati 
that hearings wer« 

, that all briefs wo 
with the board 10 d 

Satisfied that the 
round, industry rep 
to ponder the n 
the best defens« 
revealed that the : 
threatening than 
indicated. If 
every cosmetic | 
manufacturer or d 
his products with 
fering them for sa 
board, acting entire! 
ity, could refuse to 1 
if it contained any 
harmful ‘“‘or 
health. In applying 
manufacturer would | 
the full and 
formula with 
complete case 
a statement otf 
advertised for it, and 
vertising and sales | 
which he planned to 
months following regist 
Hedged All Around 
Even after he obtai 
of registration (at an 
and an annual renewal 
each product), a mat 
have no guarantee that 
mitted to continue bus 
for his license could | 
at the board’s discretior 
that his product was a 
for any disease or if | 
claim, written or spoker 
by reputable medical 
he wilfully violated any 
regulation. 

While trade interests t 
have more than a hifty-t 
bringing sufficient polit 
bear either to kill the 
terially modify it, they 
the episode suggest sin 
other state and city boar 
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‘ew Products 
r new packages, new manu- 
and marketing methods. 





ign 
4cturing 





midifier, now made by 
Merion Sporting Goods Mfg. Co. 








or apartments, 1s adver- 
rate up to 12 gal. of water 
erated by a small electric 
“has automatic control for main- 
letermined degree of hu- 
is easily portable, no larger than 
10 set 














vparD REGISTER Co. announces the 
Flow portable register as a sub- 





res. It offers all the advantages 

the non-portable counter machines 

iting sales slips, uses continuous 

forms, stops them automati- | 

in the proper writing position, 

rovides mechanical ejection. In 

: and weight it compares favorably | 
the usual salesbook 


und-tooling of leather, E. A.| 
t Co. offers Craftsman sets, packed 
enient form. The sets include | 
the mecessary patterns, tools, acces- 
ind full instructions for tooling 
hnishing of leather articles at home. 


Uni-Directional microphone, 
tered by the Brush Development Co., 
' e set for directional use, in which 
655 eit has a sound field covering 180 
‘ J grees and is dead at the back, or it 
e switched to nondirectional serv- 

> 1 


kup field of 360 degrees. 


GUNK is now offered by 
‘tan Corp. as a solvent that will re- 
oil, or heavy coats of wax 
0 painted or lacquered surfaces and 
them ready for repainting or re- 
g. It can be sprayed on, is 
aned off with water, and eliminates 
r gas-sanding 


ew pipe wrench advertised by the 
vorth Co. has hardened steel re- 
‘wle jaw and cross tongue seating 
foss slots in handle, while the jaw 
xKed in place to eliminate backward 
‘and prevent loosening 
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» things, new ideas, new de-| 
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1d humidifying the air in | 





ordinary salesbook used 


GKoppers Products Protect : 


Koppers Roofing Protects 
Building Investments 





























Thousands of roofs have 
been neglected since 1929. 


. . . Industry is now paying 
the price of this neglect 
through leaks ... and de- 
struction of roof decks> 





. . » The sure remedy for 
this is to repair or re-roof 
with Koppers coal tar pitch 
and tarred felt.....> 





G0 UP AND SEE YOUR ROOFS! If you find any trouble, write 


for our Sweet’s Reprint, which explains what happens to roofing and what to do 
about it. There are authentic records of 10 to 40 or more years of trouble-free 
service by coal tar pitch and tarred felt roofs. 











ee 
KOPPERS PRODUCTS COMPANY, PITTSBURGH, PA. 


Tar Base Paints . . . Pitch Coke 
«Tar Acids ...Benzol...Naph- 
thalene...Agricultural Products. 












.- Waterproofing . . . i ~~ 4 These and other Koppers Pro- 
Pitches . ducts have won a lasting place 
Tars .. . Tar Base Coatings . .. in hundreds of industries 
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TAKE A DAY OFF 
MR. EMPLOYER 


Let's visit the home 
of one of your workmen 


Let's visit Mrs. B. and see what she does with 
the $30 a week you pay her husband. Start at 
5:45. She does ... and gives Jim a good hot 
breakfast. Then—because it’s Monday—she 
starts the washing (no money here for a laun- 
dress). Off to school at 8 go Betty, Jim, Jr. and 
Carl—well-fed, neatly dressed, armed with 
school books all paid for. Then the tasks of 
the day. Ordering food for dinner—mending 
socks and clothes—pressing Jim’s Sunday suit. 
And Jim and the youngsters get a good whole- 
some dinner—and maybe once a week they go 
to the movies. And there’s rent—heat—light... 
All on $30 a week? Yes. But they can’t save 
much. If illness comes—Jim knows he’s sunk. 
And illness wi// come. What then? 


He Gets a New Start 
in Money Management 


Jim will come to Household where a small 
loan will be made to him, privately. Unable to 
anticipate a hospital bill and save up for it in 
advance, Household’s plan enables Jim to do the 
saving after the patient gets well...and it takes 
less than 10% of his pay each month to do it. 

He'll get a new start. And he'll get something 
equally important. A plan of Home Money 
Management that will help him stretch that 
$30. His wife will learn through our “Better 
Buymanship” library how to make her dollars 
go farther. That's the service Household ren- 
ders to the American family. 

Perhaps you would like to know more about 
this service. Many employers of men are 
greatly interested when they learn the true 
Household story. The coupon below will bring 
you complete samples. 


HOUSEHOLD 
FINANCE CORPORATION 


AND SUBSIDIARIES 
919 North Michigan Ave., Chicago, Ill. 
Hovsenotp Frvance Corporation B. W. 10-19 
919 North Michigan Avenue, Chicago, Ill. 
Please mail me, absolutely FREE—the new-type 
budget calculator: “Money MANAGEMENT FOR 
Hovustno.ps” and sample copy of your “Bretrer 
Buymansuir” booklets. 
Name 
Street 


City State 
SSSSSSSSC CS eeeeeeeeeeeeeeeeeeeeeeeeee 
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Business in the Upturn 


II. In the Twin Cities a luncheon turns into 
inventory-taking and the figures quoted by 


a Communi 
Northweg 


business men amply support their conviction that the old 
territory is well on the road back. 


THE most illuminating information on 
business conditions in the old North- 
| west (that means Minnesota, Montana, 
and the Dakotas) came out of an un 
usual luncheon gathering given for Buwsi- 
_ness Week by the newspapers of the 
| Twin Cities and attended by 55 execu 
tives of leading banks, mercantile es- 
tablishments, and industrial companies 
of the territory. The editors and the 
publishers who were hosts assured their 
guests there would be no reporters 
present and no one would be quoted 
Down to Brass Tacks 

With that assurance there was 
amazing degree of frankness in report- 
ing exact totals and ratios of produc- 
tions, sales, and collections throughout 
the territory. Even in comparative 
terms, as we are permitted to report it, 
this community inv entory-taking gives a 
remarkable picture of progress and 
optimism supporting the impressions 
set down last week (BW—Oct12’35). 

An executive of one of the large mail 
order houses stated that August sales in 
the Northwest were the largest in the 
history of the company and that this 
was true of both mail order and retail 
departments. Another mail order house 
reported that the volume of business 
in the territory had become so large 
to constitute a problem and that 5 
executives from the home office were in 
the Twin Cities making arrangements 
to handle an even greater volume of 


an 


as 


sales in 1936. 


A significant report came from the 
manager of a nationally known organi- 
zation that manufactures not only farm 
machinery but equipment used in con- 
struction, forestry, and in the factory 
operations of almost all the heavy in- 
The Northwest branch of this 
has led all other divisions of 
was 


dustries 
company 
the country in sales this year. It 
observed also that an unprecedented 
proportion of cash is coming in with 
orders 
Proof of Buying Pickup 

The new buying power of the terri 
tory was tersely shown in the reports 
of two of the largest wholesalers. One 
cooperative wholesale grocery owned 
by and serving 900 retail grocers has 
booked the largest volume of business 
its history. A large dealer-owned 
wholesale hardware company is moving 
a larger physical volume of goods this 
year than ever before—although, be- 
cause of the price situation, its dollar 
value will be slightly less than in 1929. 





This organization | 
000 to increase the 
houses to accommod 
business One 
plement companies 
this year do 


since 1928 and 


of ti 


its large 
ness 
are the best it has kn 
One of the big thr 
bile field showed 
in 
this year 
tory has been increas 
year. Incidentally 
double the national fi 
An Insurance Demonstration 
The president of lif 
company operating ot 
but with greatest 
business in the Northw 
observation on 
the home territory. H 
breaking figures as 
written but that 
pended as much on s 
business conditions. T! 
cant figures were tho 
fewer policy lapses 
and policy loans cons 
in 1929. As a matt 
loans have almost d 
experience of this cor 
The great volume 
home consumption in 
further indicated by 
washing machine con 
national sales are th 
tory. The Minneapol 
outdistanced all others 
capita This, incid 
less typical of all hom 
in the territory 
Department Store Sales 
Department stores 
elsewhere 
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sales during the 
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said 


as well as 
ported are modest be 
been relatively st 
depression One 

10% over 


has 
store S 
last year 

One of these department 
particularly stressed tl 
were being hindered 

of silk, 

Incidentally, during the 
showed a decline of but 
depression 


35% to 


costs cotton 


levels, as 
is% for tl 
whole 

Probably the 
Northwest is the great M 
Fair. This year every a\ 
exhibition was § 


best 
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“DITTO SAVED 
$6,000 FOR 
MY DEPARTMENT” 


ITTO makes copies direct 

from your original writing, 
typing, or drawing—no stencil, 
type or carbon. Ditto copies eight 
colors in one Operation; your orig- 
inal may be written and drawn 
with pen, pencil and typewriter. 


To the production manager 
Ditto gives centralized production 
control, eliminating all rewriting 
on factory production orders. It 
also saves hundreds of dollars on 
blueprint costs, and speeds the 
preparation of materia] lists, 
inventory records, engineering 
change notices, specifications, and 
soon. No matter what your line 
of business, be it largeor small, you 
should know more about Ditto. 


write for our 
booklet “Copies 

Their Place in 
Business”; tells 
fully how Ditto 
wil save money 
in your business. 


DITTO - DITTO 


INCORPORATED 


2233 W. apeeneys ST., CHICAGO, ILL. 
1m without obligation, your new book. 
ri : n Business" showing how Ditt 


tor my business 


Tito 


DITTO + DITTO 
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sionaires. More pure-bred livestock was 
shown than ever before. One farm 
machine exhibitor made actual sales of 
$125,000 during the week. Another 
had 130,000 visitors at his booths 
More than half a million people passed 
through the turnstiles and farmer at- 
tendance nearly doubled. When thou- 
sands of farmers go to the fair to spend | 
cash for tools and pure-bred breeding} 
stock, happy days have returned to Min 
nesota. 

Probably not one reader in a hundred | 
ever heard of Blue Earth, Minn., but 
a farm implement company reported | 








Conference Report 


When the Editor of Business 
Week asked for figures to back 
up all that recovery talk which 
he heard in the Northwest and re- 
ported in these pages last week, 
they rounded up a representative 
group of business men from 
Minnesota, Montana, and the 
Dakotas at a luncheon in the Twin 
Cities, shut out the reporters, and 
opened up the statistical barrage. 

Herewith is the report on what 
the figures are and what they 
show, with due regard to the con- 
fidential nature of some of this 
frank speaking. 

It makes up the second in a 
series of first-hand reports on 
what business men are doing, say- 
ing, and thinking in this period of 
upturn, all of them based on field 
trips which are carrying the 
Editor into the offices, homes, 
and lunch conferences of business 
men in key sections of the coun- 
try. A third, reporting on the 
Chicago market, will appear in 
the Oct. 26 issue. 

















that its dealer there has sold 27 tractors| 
this year. In fact, all signs indicate | 
that the process of mechanizing farms | 
in the Northwest is moving faster to-| 
day than it did in the post-war boom 
Certainly the movement is much sounder 
now than then. 

While we were in the 
Minnesota was preparing for its great 
Halloween fiesta, the corn husking con 
test. The editor of The Farmer, 
had the job of picking the locale, chose 
an exceptional place at Heron Lake. In 
the past this area has been better known 
for the excellence of shooting 
and the plenitude of its muskrats than 
for farming progress. When the imple 
ment companies offered to send new 
tractors to pull wagons for the huskers, 
the local committee proudly announce: 1] 
that they had new tractors of their own 
to pull all the wagons in the county an 1] 
didn’t need any gifts from Santa Claus. | 

Apparently the sitting-rooms of the 
Northwest are being done over. The 
head of one of the largest furniture/| 
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“DITTO SPEEDS 
ORDERS THROUGH 
MY DEPARTMENT” 


ITTO eliminates re-writing. 

From your original writing 
anything typewritten, hand-writ- 
ten, drawn or printed—Ditto 
makes 100 or more cle ir COpics. 
quick, error-proof. No 
no stencil to cut. 


It’s easy, 
type to set 


Any order and billing system, 
no matter how complicated, can 
be reduced to one writing with 
Ditto, speeding up orders, elimi- 
and reducing sup- 
ills. So, too, on 
ction of 


nating errors 
plies and clerical | 
orders, 
ders, card records, 
statements, 
and so on, 


prod 
sales bulletins, 
reports, price 
Ditto uncovers real 


purchase 


lists, 


tangible savings. 


DITTO - DITTO 
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INCORPORATED 


_ 2234 W. HARRISON ST., CHICAGO, ILL. 
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High spots of 
UNITED'S 


FAST SERVICE TO 
THE PACIFIC COAST 









Aste Also scenic daylight flight 
Ot via Mid-Continent route 


to LOS ANGELES 


Leave New York at 10:45 p.m. 


SHORTEST 


service to 


SAN FRANCISCO 


Overnight and daylight flights 








Tacoma, Sechene, 


» Leave New York at 


10:45 p.m.,4:30 p.m. 





snoniesy Roure 


Fly United, and its pioneer Mid-Con 
tinent Route. E njoy close-up view of 
Boulder Dam . . . colorful Zion Park 
. Great Salt Lake ... the glorious 
ery of the Continental Divide! 
Visit both Los Angeles and San Fran- 
cisco at no extra fare. For reservations: 
any United Air Lines Ticket Office, 
Telegraph Office, Hotel, Travel Bureau. 
85 Million Miles of Experience 
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AIR LINES 
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Above: 
DIVERSIFICATION MEANS PROTECTION—Although whe at has 
the one critical factor in the economy of the Northwest, farmers hav: . 
cushion effects of price fluctuations by diversifying production. Today, larg n 
a result of newspaper and farm magazine campaigns, “the cow, th: ut 
little red hen” are getting special attention. Result: more stable bu e 
ny 
companies reported that August sales the bottom and appraisals gin 
beat all ati. of the last 7 years. pose of loans are increasit 
One of the best indicators of condi- This reminds one of ar 0 
tions in the heavy industries was the re- job that has been done in f , 
port of the head of one of the largest farmers of the Northwest t! 
advertising agencies in the territory spe- bled times and of the way 
cializing in industrial accounts. Those has justified credit confider 
advertisers who were active last year The Regional Agricult: Tax 
are spending 20% more than a year ago Corp., organized by bank . 
but so many clients who were dormant the farmer long before the Lnoth 
last year are now reaching for sales that went into the business wl Sede t 
the billings of this agency have more $42 millions to what were s 
than doubled. be the poorest kinds of ris! TH 
| Two manufacturers whose products who had not established ax 
}are sold all over the world and who body. Of this, $25 millions 
|have relatively little business in the paid in full. The remaini 
Northwest, contributed something to the lions is coming in at the rat 
national picture. One manufactures heat 000 a month. It seems 1 
control apparatus. His September busi- certain that when the bool f 
ness showed an increase of 60% over a all of the $42 millions w rs 
year ago. The other, making abrasives repaid and there will be a px a 
for industrial use, is enjoying record- the syndicate. 
breaking sales volume It is regrettable that some a 
Faith in the Northwest and accurate and figures revealed at this 
knowledge of conditions prevailing there not be passed on even in s 
is not confined to the territory. Two of enough is privileged to ind 
the largest insurance companies in the Northwest is on its way ! st 
country are buying space in agricultural perity and that it should « at 
papers to advertise for farm mortgages. of our richest market areas T 
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Land values have advanced well next few years 
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Wagner Act Test 


, jssues complaint against 
os subsidiaries of Greyhound and 
Pennsylvania Railroad. Camden 
hipworkers win pay boost. 
syowDoWN on the Wagner Labor | 
elations Act was brought a step nearer | 
. week when the National Labor Re- 
cans Board issued its first complaint 
Thic was against subsidiaries of the 
Pennsylvania Railroad and the Grey- | 
bound Corp., charging anti-union activi- 
es, The case will probably wind up in | 
she Supreme Court. 

Another governmental agency—a spe- 
| arbitration board appointed by Pres- 
dent Roosevelt—also scored a point for 
Labor. It awarded higher pay and 
shorter hours to employees of Errett 
Lobban Cord’s New York Shipbuilding 
The labor complaint was issued against 
the Greyhound Management Co., a sub- 
sidiary of the Greyhound Corp., and 
against the Pennsylvania Greyhound 
Lines, controlled equally by the Grey- 
hound Corp. and the Pennsylvania Rail- 
road, and operating a 5,000-mile bus 
sstem, with terminals at New York, 
Chicago, and various points in between. 
The significance of this is that the 
defendants’ business is interstate, and 
the board has been anxious to get a 
dearcut interstate case to make a test 
f the congressional power to regulate 
bor relations. But the defense will be 
that labor relations are not a part of in- 
terstate Commerce, and hence are out- 
sade the powers of congress. 

The bus companies are accused of dis- 
arging 9 Pittsburgh employees who 
ned a union, and contributing money 

an employees’ organization. The 
board will hold a hearing Oct. 22 at 
Pittsburgh. 
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Taxi Headache 


] 
Another local transit sional 
finds taxis can’t be digested. | 


ANOTHER effort to put some religion in 
the taxicab business has failed. Phila- 
ephia Rapid Transit Co. says it wants 
juit trying. It is now advertising 
tor sale and will give up for a few 
tundred thousand dollars a taxi system 
‘4 lines which has been built up over 
” years at a cost of about $5 millions 
‘ has enjoyed a virtual monopoly in 

t s so-called city of Brotherly Love. 
Local transit companies in about a 
zen American cities have experi- | 
mented with taxi Operation. It seemed 
to tle in logically with street cars and 
sses to form a balanced urban trans- 
‘ation service. But it doesn’t work 
The explanation offered is that a 
‘poration with overhead and ethics | 
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NOW 


YOU CAN MAKE 
MORE MONEY 
WITH PLASTICS 


ENERAL ELECTRIC plastics-molding service now 

offers a complete range of facilities for pro- 
ducing both large and small plastic products for 
industry. From small control buttons and levers to the 
imposing Toledo Plaskon Scale case, we have success- 
fully demonstrated how plastics can be used to 
advantage. 


Today, G-E Textolite parts are used in nearly every 
industry. Our complete line of plastics — Textolite 
molded and laminated, and Cetec cold-molded—offers 
many new possibilities. For modernizing or redesign- 
ing your products, try Textolite. Consult a plastics 
specialist in the G-E office at New York, Chicago, 
Detroit, or Cleveland, or write direct to the Plastics 
Department, General Electric, West Lynn, Mass. 


Ask for a copy of “‘General Electric Complete Molding Service.” 


















just can’t compete with the nighthawks 
who take tips for delivering customers 
to night clubs. 

Kansas City’s transit system dumped 
its 200 cabs about a year ago. So did 
the Twin City Co. serving Minneapolis 
and St. Paul. 
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Field Plan 


om. 
= 4. Ze Chicago dry goods house starts to 
-~ » ’ _remodel, beginning at the top. 


|THE dry goods trade is experiencing 
some of the qualms that afflicted the 
| steel industry recently when United 
|States Steel launched its New Deal 
mpecon Field & Co., sleeping giant of 
the mercantile field, has indicated a dis- 
| position to reshape the Topsylike or- 
ganization that has grown out of the 
old Chicago merchant prince’s original 








NO, Just a Heavy Dut 
Clarage Fan Ready for | «stablishment. 


The trade doesn’t know what all the 





a “TOUGH SPOT’”’ lexcitement on the north bank of the 


|Chicago River means, but it has some 
24,000 pounds of expert engi- | clues. 








neering and A-1 construction . . .| 
this Clarage Fan is used by the} 
world's largest brewery for induced 
draft. It handles 105,000 cubic 
feet of furnace gases per minute at 
475° F. It never rests—operation 
is continuous day and night. No 
soft snap this job! 


Clarage builds only one line 
of equipment—no unrelated prod- 
ucts. A specialist and a pioneer. 


For nearly 25 years, here at 
Clarage Fan, all thinking and all 
action have been directed to one 
purpose—better methods and bet- 
ter apparatus for handling and 
conditioning air more efficiently, 
more economically. 


DRAW ON THIS WEALTH 
OF MANUFACTURING AND AP- 
PLICATION EXPERIENCE when 
you need mechanical draft equip- 
ment, fans and blowers for any 
purpose, summer cooling in your 
office, store or restaurant, or com- 
plete air conditioning for any need. 


Clarage representatives are 
located in all principal cities — 
everyone a competent engineer. 
Advice and recommendations en- 
tail no obligation. Consult your 
telephone directory, or write to 
CLARAGE FAN COMPANY. Kala- 
mazoo, Michigan. 


CLARAGE 


AIR HANDLING AND 

















Point No. 1 is the transfusion of new 
blood into the management, and that 
right at the top. 

Tames O. McKinsey, head of the man- 


'agement consultant firm that bears his 
|name, has gone in as chairman of the 


board and chief executive. A vacancy 
has existed in the post since 1932, when 
James Simpson resigned to take over 
a quasi-civic job as chairman of the 
board for a group of Chicago Insull 
properties, leaving the management 
burden to President John McKinlay 
Call for Author 

Point No. 2 is the fact that a “plan” 
exists for remodeling the far-flung 
wholesale and manufacturing organiza- 
tion. The McKinsey firm surveyed this 
division of Field’s some time back. 

Search for a successor for James 
Simpson became a search for someone 
to apply the plan, and the Field direc- 
tors finally came back to one of its 
authors, James O. McKinsey 

The first internal shift to reflect the 
new régime was the promotion of 
Hughston M. McBain, young insider, 
to general manager of the wholesale 
and manufacturing division. McBain 
succeeds 59-year-old Harrison P. Shedd, 
nephew of the late John G. Shedd, Field 
president. 

The McBain promotion confirmed 
trade impressions that wholesaling, the 
loss factor in Field’s $100-million an- 
nual business ($180 millions in boom 
days), was in for the major face-lifting. 

The profitable retail end is thought to 
be in capable hands, those of Frederick 
D. Corley, who was made general 
manager of retailing last March. Man- 
agement of the Chicago Merchandise 
Mart, the world’s largest commercial 
building, which has at times threatened 
















LEADS FIELD—Jame- ©. Vick 
new chairman of Mar 
has a revamping job 


to become the tail 
dog the wrong way { 
purposes, has recently 
There have been 
important one of a { 
the induction of Ernest 
former National-Bellas H 
as comptroller and th 
search and control de; 
McBain, the new 
manufacturing manage: 
with regard to one 
supposed in dry goods 
part of the background 
That is elimination of j 
centration on goods m 
For the first half of 
75% of all its wholesa! 
done in goods that Field's 
converted, or imported, 
cently announced that her 
derwear sold by the fir 
most important lines) v 
manufactured, whereas f 
it was merely jobbed. 
Consulting Firm Goes On 
McKinsey is understo 
dering an organizational 
than assuming a perm 
rdle at Field’s. He reta 
tion with James O 
although limiting his a 
sultation. Four Chica 
Hamilton Allport, 2 fo: 
banker, A. T. Kearney, 
expert, W. F. Vieh, an 
C. Hasselhorn, specializi: 
tion problems, and a New ‘ 
Marvin Bower, corporat 
continue the activities of t 
lished in 1925, it incl 
clients U. S. Steel, Border 
Hosiery, Carrier Corp., K 
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reen Belts” 


*s builders set out to show | 
overnment planning can do | 
Jow-cost housing. 






4gUISHMENT of its first ‘green belt’’ 
n housing development at Belts- 
Md. was announced by Rex 
well’s Resettlement Administration 
week, Others will be loc ated at Cin 
4. St. Louis, Oakland, and Bound 
'N. J. The Administration's 
“in housing will cost $31 











splurge 






On». 
nastruction rp begin immediately 


the Marylanc 1 project This is to 
de 1,000 houses for emp sloyees of 





buge farm research center of the 
culture De} yartment which adjoins 
comenuanit, and for families 










new . 
xen” from other low income groups 





Washington and its suburbs 
Homes for Negroes 
$ million project at Mt. Healthy, 
is planned to provide homes 
Nearo families turned out of 
where Harold Ickes has 


$6.5-million slum clear- 






Mek 







is planning $5-million proj 
St. Louis and Oakland, com 
) houses each, and a 500 
ment at Bound Brook, 


t $3.5 millions All proj- 





employ relief labor 
+ Hightstown, N. J. the Resettle 
Administration has taken over a 
IDsistence homestead project to 
New York needle trades workers 
) rolect will include 200 houses 
rete slabs cast in a plant 
1¢ site at a cost reported 
be 20¢ per sq. ft. of wall. One 
lations are in On a project 
signed in concrete more 
urs ago, then redesigned in 
1 later advertised for alternate 
wood and concrete just before 
HE the PWA's loose money was im- 
tk ed a year ago to carry direct re-| 
nding enactment of the present 
billion work relief appropriation. 
s for the Beltsville, Md., proj- 
ll for concrete, a hot lumber 

tle is brewing. 

mei for Community 

c its “green belt” developments, 
a nas yer a plan enclosing each 
“ thin a verdant strip to 
t from ‘enctoachment and blight. 
~ Ba 2nd recreation facilities will be 
7 ted in this green belt. Each will 
ccsigned so that the houses encircle 
center. Motor traffic 
erted to the outer rim and a 
lerpass_ walks» will keep | 
otf the streets. Plans at 
ind project are drawn to pro- 
room for expansion while 
sing the community within| 
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SHORTEST DISTANCE FROM 


TO mitt-BRLE 


@ In thousands of plants, Erie “keeps the home 
fires burning”’—it gets coal there, on time. 
When coal piles shrink, when factories speed 
up, when winter speaks, delays are dangerous, 
excuses can’t help—only coal in a steady stream 


can fill the bill. This Erie assures. 


Years of experience have taught Erie crews 
and dispatchers how to snap trains out of the ; 
yards and how to keep them on the move, all 
the way from mines to your siding. A coal car 
lost in a freight yard keeps nobody warm. 


Erie knows it—and prevents it. 


Minutes count on the Erie, whether it's with 
coal, fresh fruit or machinery. If speed and de- 
pendability count in your shipments or receipts, 
specify Erie and you will get them—on time. 


Call your Erie representative for further details. 
































Sales Treaty 
On the Shelf a A New Chart | New trade agreement With Colo» 


bia gives us concession » is 
. Ons on | 
: or On a Vacation of E. & M. J. items; promises continued fy 


entry of coffee and hanes 
. 1a 


Reetmement a) Es Other “bargaining tre i 
o . aties” , 
. . fetal Price | being pushed ™ | 
can be a glorious vacation & pu ° 
. . Published by , = . “Se 
with pay, a chance to enjoy | FOREIGN traders 
we , .e / ENGINEERING & MINING JOURNAL thoughtfully this we 
ile more than ever, if you Agree with ( 
y The standard authority agreement with 
the best that has so f 
Secretary Hull in | 
Hancock retirement plan. tariffs downward and 
nels on a most-favor 
Copper, Lead, Zinc, Tin, Silver the same time, the 


ona vacation when you leave Germany—still one 
tomers in spite of G 


prepare for it with a John 





Don’t go on the shelf; go 


business behind you. Send 
d onerous import q 


for our booklet describing feeling here—has be 
2 é $ Price Curves since 1897 bec ause ( yermany 
the John Hancock Ww ay ° Monthly prices since 1920 
Daily prices for 1934 





most-favored-nation 
reliably reported to 
LE IVQIMOG World Production for past 50 years they terminated the 
World Production by Countries for past lis foundation to rur 
government has app: 


5 years 
LIFE ‘lSURANCE COMPANY 

oF BOSTON. MassacnuserTs ton with new prope ) 

| i 

' ects ( 8 
JOHN HANCOCK INQUIRY BUREAU Price $1.00 Affeet 15 30 Imports 
197 Clarendon Street, Boston, Mass. The new Colomb 
Please send me your booklet, “Money for Order this authoritative chart nou items imported from 


All Your Tomorrows.”” d , } } | 
ENGINEERING & MINING JOURNAL and means that the bog 


Name - t lly » = = 
> ane 0 West and Btecst practically rewrote its « 
City New York, N. Y. ule. It iS accepted by 
Py ta nal that the State De; 
Keema push a number of 

= . a . 'treaties to completion 


Now— |away from Washington 


‘ | treaty becomes effectir 
Ideas and material » is proclaimed in both 
for the speechmaker bian congress W ill end 















































expected in Washingt 
in a few weeks 


At last, a practical book for the business speaker, = 1 
giving the principles and psychology of speech W hile Colombia 
building, together with an ample selection of suc 

gested material Do you know how to get an effective large st customers, it 1s 
beginning ?—inject suspense ?—find apt illustrations, | for the United States 
serious and humorous’—close forcefully? This = a . ; 
book tells mild’”’ coffee from Col 


also important quantit 


Just Published and bananas. More tl 


Is 


Colombia's exports cot 


THE PUBLIC SPEAKER'S SCRAPBOOK __[sSiates, and about 45“ 


By William G. Hoffman, Professor of English and are supplied by this count 
Public Speaking, Boston University. 269 pages, important exports are ma 


Contents 514 x 8, $2.50. mobiles, electrical equipment 
steel products, textiles 





Dead or Alive? For years the author, a widely-known teacher of public J 
How to Begin speaking, has been searching books, speeches, magazine chemicals. 

Finding and Developing Ideas articles and other sources for the best, most apt, brightest The Colombians have 
How to Conclude cues, paragraphs, anecdotes, and examples applying to | ¢ 16% to 90% onal! 
How to Introduce a Speaker hosts of situations, Here is the best of it, in this big rom wd © to ve “6 
How to Improve the Voice scrapbook for the stimulation and help of others who ports including lard 
Provocative Paragraphs must make speeches. The book also tells you how to vegetables, and meat: tobacc 
Illuminating Anecdotes adapt this material, how to use it properly, how to im- biles: business machines 
Epigrams prove the voice. Altogether, a modern, practical manual ° . 
from which you can get both ideas and usable substance ture equipme nt; gals nize 
for speeches for all occasions. Send for it today. steel sheets : cotton, 


" . ; . textiles, and hosiery 


Examine this book 10 days on approval—Send this McGraw-Hill Coupon Concessions made 
States on imports of 














McGraw-Hill Book Co., Inc., 330 W. 42nd St., New York City 
Send me Hoffman's The Public Speaker's Scrapbook. for 10 days examination on approval. In 10 days I will send ucts are promises not 
$2.50, plus few cents postage, or return book postpaid. (We pay postage on orders accompanied by remittance.) : 

on such important 
bananas, emeralds, and | 
duty reductions on a few 
including castor beans 


City and State : _ ——— ‘ eee . .. BW-10-19-35 a - if. ““ 
(Rooks sent on approval in '. 8 nd Coneda outs This 1S the sixth tre: 
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Address Position 
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_. Trade with Cuba, Bel- 

Haiti ind Sweden is already re- 

ith Col onder new agreements. The 
id has been ratified by the 

wi on fi f Brazil’s congress, but is 
ered ~ by the senate until some 


' a oe hed on the commercial 
ce to the United States. Ef- 
made to secure the co- 
t Export-Import Bank 
) in liquidating small ob- 
ed to Americans by having 
id with government-guaranteed 
hj - American exporters 


hanan; 
‘aties” 


be n 


it 


mada Votes Down New Deal 


kenzie King’s conservative Liberals win sweeping 
tory over Dominion new dealers; promise sweeping 
if revisions, and no more “regimentation.”” | 


. NS we to the polls last 

We overwhelmingly voted to 

od to all new deal schemes in 
rts :, ; 

Bennett's Conservatives (a real 

| , for they have backed the 

w deal schemes pushed 

. Parliament this spring) are 

to a back seat in the next 


: ‘ ont and Mr. Bennett himself 


1 the premiership to W. L 

( kenzie King, head of the Liberal 

Cal eally the conservatives in the 
mpaign) 

of the muddled result ex- 


to the day of balloting, the 
voted in a clear Liberal 
Canada has rejected price- 

narketing boards, and high 
of rugged individualism 
v tariff program of the days 


isU 


ci he King cabinet is likely to be 
NC; of ed and sworn into office before the 
f November. The new Parliament 


te al 
bly be assembled late in 


1] rood om 
Why King Won 

gs victory is attributed to 
inevitable public reaction to a 


> 


es ministry, and the split in 

ere P nservatives caused by Stevens’ 
ie of is n of a second party—the Recon- 
: ta group. There is also a sugges- 

9: autom t Bent t's idea that “reform” 
ation # ‘ments should await the start of re- 
—. ry has made his new deal too late to 
m by the discontent that is highest at 
eutical tom of a slump and that his fail- 

he Un to repeat Roosevelt's 1932 success 


Ort 


«2 portent for Roosevelt in 1936. 

lidate offered a vaguer plat- 
: / Mackenzie King. He 
‘aum: af ‘ly stands tor tariff revision, with 
| to the low tariffs of 1930. He 
‘to the Empire trade agree- 
art of recent high-tariff 


i 


the 





could discount with the EIB. The ne 
gotiators in Washington have been ac 
tive lately and it is possible that they 
may be ready soon to announce some 
agreement 

Most important treaties still pending 
are with France, Canada, Holland, 
Switzerland, and Spain. Canadian nego- 
tiations are expected to be pushed now 
that the Dominion election is out of the 
way. Most of the difficulties in the new 
French agreement have been ironed out 
and it may be ready for announcement | 


in the next 2 months 





5 


| 
| 
| 
| 


SIIIIS IIIT TITS AISIIIAIAIIIATATITATII IS II AI IIIT II II IIIT IIIT 33 2535 39 29 3333 59. 395933 133933 


program. He advocates state ownership | R 
of the new Central Bank. And he 1s/§ 
opposed to amalgamation of the 2 great R 
rail systems. But on almost everything | # 
else he is foggy. Except one general | # 
principle: He is opposed to the whole 8 
Bennett and Stevens program of new EB 
deal legislation with its marketing} 4 
boards, minimum prices, bonuses to} & 


farmers, and strict control of trade and | 
industry 
Will Revise Empire Pacts 

There will be conflicting business re- 
actions in Canada and in the United 
States. Most important threat to 
Canadian business is the prospect that 
the Empire trade pacts will be revised | 
when they expire next year and that in- | 
dustries which have thrived in Canada| 

under high tariffs will now suffer 
Counterbalancing this, and offering | 
most real encouragement to business in| 
the United States, is the prospect that | 
the pending tariff negotiations yrs 
| 


crce 
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Canada will be reopened now and that 
tariffs on a wide range of manufactured 
items will be restored to the lower 1930] 
levels in return for lower duties on| 
Canadian farm entering the| 
United States 

During 1936, Canada is likely to be 
faced with a series of legal controversies | 
over the constitutionality of the new 
deal legislation which the Bennett gov- 
ernment pushed through Parliament last 
spring. King has declared that he is not 
only opposed to the legislation, but that 
he will question its constitutionality and 
will oppose all further efforts to carry 
out various schemes for the regimenta- 
tion of business as proposed by the com- 
mittee which worked under Stevens. 

One real paradox is the return from 
Alberta of an almost solid block of 
Social Credit representatives to parlia- 
ment. Mackenzie King is a bitter enemy 
of social credit 


goods 
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CHEMICAL 


Developments 
XXIII 


74. WETTING AGENT FOR PIGMENTS 
Dipentene No. 122 improves wetting and 
grinding of pigments to produce stable 
suspensions and a minimum of settling. !t 
is recommended for al! types of enamels, 
especially those containing pigments that 
ore hard to wet. 


75. FOR BETTER LACQUERS 
Pure water is essential to the production 
of nitroceliviose of the highest quality 
Five Artesion wells supply water to the 
Hercules nitroceiiviose plant, but this 
water is further purified to make certain 
that it contains no mineral salts. This is but 
one step in a carefully controlled process 
to produce stable, uniform nitrocellulose. 


76. FACILITATES TEXTILE PROCESSING 
Yarmor Pine Oils, correctly formulated with 
blending oils, increase lubrication of 
fibers; hasten emulsification of blending 
oil on the fibers, so that they wash out 
completely; and increase the spreoding 
of blending oils. 


77. READY MARKET FOR TORNESIT 
PAINT 
Many tests hove shown that Tornesit paint 
stands up under conditions that disinte- 
grate other films. Good adhesion to meta! 
and concrete; resistance to acids and 
alkalies; tough, flexible film; solubility in 
cheap solvents— plus the fact that Tornesit 
paint now can be sprayed — offer 
opportunities for paint monufacturers. 


78. NEW DRY CORE BINDER 
Vinsol Resin gives a stronger bond than 
rosin or pitch. It stands up under average 
boking conditions without loss of bond, 
and burns ovt readily, thereby simplify- 
ing cleaning. 

79. NITROCELLULOSE OF HIGH 
QUALITY 

The most efficient equipment known for its 
purpose (much of it designed by Hercules), 
plus an ingenious system of positive checks 
at every stage in the process, accounts for 
the high stability, light color, and accu- 
rately controlled viscosity of Hercules 
Nitrocellulose. 


80. INTERESTING NEW PRODUCTS 
Production men and chemists from many 
industries will be interested in the new 
chemical products which will be shown ot 
the Hercules booth, Chemical Show, Grand 
Central Palace, New York, December 2 to 
7. Technical representatives will be present 
to discuss new uses for these products. 





new 


More detailed information on any 
of the above subjects can be se- 
cured by filling in this coupon. 
HERCULES POWDER,_COMPANY 
NCORPORATED 
eilesingeon, Sion ire 
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SALIENT FACTS tHat makets 


ELECTRICAL INDUSTRY AN IMPORTAN 
ONE TO CONCENTRATE ON IN 193 


Consumption of electric energy has sur- 
passed all-time peaks—an excellent index 
of the tremendously increased use of elec- 
trical equipment. 


Utilities are busy revamping and extend. 
ing existing facilities and making definite 
plans for expansion of generating ca- 
pacity to meet the increasing load. 


Automotive, steel and other industries 
are spending millions in electrification, 
modernization and expansion. 


Gross and net earnings of utilities, manu- 
facturers, wholesalers and retailers are 
generally above the last year and on the 
increase. 


Utility credit is second only to govern- 
ment credit. More than $700,000,000 of 
bonds have been refunded at the lowest 
rate in recent years. 


These are FACTS that mean greatly in- 
creased buying activity—that make the 
electrical industry an important one for 
you to concentrate on in 1936. 


Alert manufacturers will use every means 
to educate and sell this active market. 
Advertising in ELECTRICAL WORLD will 
help by educating over 13,000 key buyers 
on the merits of your products, by increas- 
ing the effectiveness of your direct selling 
effort, by creating recognition and desire 
for your products, by making it easier for 


you to SELL. 


May we help in making 1936 a banner 
year for you? 


ELECTRICAL WORLD 


A McGraw-Hill Publication 
330 West 42d Street, New York, N. Y. 
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auton es, 
T purchases are being 1 
H 4; long as Italy pays cash, no embargo of more than < a. Mestaw, and 8 
TA “munitions” will work. Britain is preparing for a No-~ js considering an embarg: 
N vember election, with rearmament the big issue. Internal "°“"“\sr'*s Soc" as o 
19 lities are alarming the French. Japan is “making hay” !»«luded in this list are manga: 
v e . e - “4 (which c irgely I 1 KRU i 
3 in Oriental markets, the United States in Latin American. dia, and the Goll Coast in Airics 
chromium ( Brit \trica, India, and 
ECONOMIC sanctions won't stop the Italian drive in Ethiopia unless the League Russ a), tin (British possessior in i 
«willing to enforce a blockade of Italian ports—and that almost certainly would own eo a , .) aa 
inet with active resistance from Rome which inevitably would spread trouble. vase bepen ay rs . 
League members know this week just what is ahead of them if they are going There are scattered evidence f 
-» stifle Mussolini according to the plans laid down in the covenant. In the first ‘tect of the Italo-Ethiopian ex n 
sce, when they attempted to build up an effective ban on the sale of essential - M- a = ed ‘ oo eee | 
aw materials to the Italians, they discovered that not even all of the League Japan will the thle to « : 
ocking together can carry this out for Italy’s bi wom markets in the | 
st materials Without cooperation making a practice of delivering their Shares of N ppon \Yusen Kaisha, 
pome mater - coon goods at New York where Italian au- of the largest ping ¢ panic 
from the Unite tates, for instance, thorities arrange shipment to Napk Japan, have advanced from ¥51. at 
sy cotton, oil, or copper embargo is ; 


stile. And without German coopera- 


ion, members would hardly be able to 
ep Italy from securing steel, coal, and 
sential chemicals. 
Money Speaks 
More serious, however, is the unwill- 
ngness of members themselves to co- 
te wholeheartedly on this embargo. 
With some, like Albania, it is an im- 
bility because Italy completely 
nates the country. With others, 
Yugoslavia (which would gladly 
se Italy), it is a matter of giving 
» a market for a quarter of the coun 
rvs exports. ‘Farmer and factory 
tker alike would be affected, and the 
nal. government could hardly- with- 
tand the combined pressure. And with 
rance, it is a combination of wanting 
maintain Italian friendship and of 
jaring the economic repercussions of 
unemployment if huge Italian 
ders (bought with cash) are refused. 
ack of it all, there is the justifiably 
fish feeling that “someone will do 
business; why should I give up my 





















Who Sells to Italy 

‘rmany was the largest supplier of 
italian market during the first half 
itis year, exports to the Italians run- 
ing above $53 millions. The United 
fates Was a good second, with total 
tipments to Italy valued at almost $39 
ilions, Britain trailed with $28 mil- 
mons, and France with $174 millions. 

ltaly’s exports followed a slightly dif- 
rent pattern. Germany was the largest 
rket (largely fruit, olive oil, and 
ats), took about $34 millions of Italian 
ducts. Britain took only a little 













































ore than half as much, and the United 
ates trailed well down the line with 
13} millions of Italian imports. 

Americans Ship Big Orders , Acme 
Beyond the small list of munitions ANNEXATION BY PROCLAMATION—Anticipating the possible development 
nich our neutrality act makes it il- of air service to Australia, the Bureau of Air Commerce 8 months ago took steps 
_ ship to Italy, American products to consolidate America’s claims to Baker, Jarvis, and Howland Islands, lying 
tue to move to Italy in large vol- south and southwest of the Hawaiian Islands and reputedly discovered by Amer- 
st ee — se —— coer in ap mee 1832, 1835, and 1842 respectively. Though the small, barren 
difficulty in selling ior “aa ‘aie aa woke weal cae a, veges Negros “wow omg earn 

g ash, i pansion was just made last week. Britain may protest 
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August, to ¥72 in mid 
umption that Japanese 
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tober, all on as 

essels will book many 

1ich might normally be carried by one 

the numerou 
" Orient 

n Kaisha 


company 


British lines operating 
During the week, Osaka 
another great Nipponese 

announced that it 
ew Yokohama-to 
f Capetown and 


t} 
} } ] - 
which have always 


-onsidered the “home preserve” of 
British 
In Italy, commodity prices are rising 
Gains in the commodity index 
year exceed 22%, 
in this 
sritain. 


harply. 
ince the first of the 

with a gain ot 8% 
bare 4% in Great 


compared 


country a 


Germany 
Reich holds aloof in League squab- 


ble over sanctions. Influx of 
Danish butter eases fats shortage. 


Bertin (Cable)—Though England is 
obviously in dead earnest about 
nomic sanctions, opinion here is skepti- 
cal regarding their efficacy, considering 
\ustrian and Hungarian opposition, 
reluctance to cooperate, French 
sabotage of the plan by consistently de- 
laving it, and German aloofness. 

It is true that Germany is going to 
feel the effect of the lapsing of the 
most-favored-nation clause in the trade 
agreement with the United States, but 
the results will be smaller than an- 
ticipated by many because business in 
this country now is regulated far more 
importantly by the government’s for- 
eign trade control system, and by the 
manipulation of exchange regulations. 

The first small rise in unemployment 
came in September this year, a full 
month ahead of the seasonal change 
last year. Security sales by prospective 
Jewish emigrants is avowedly a new 
bear factor in the decline on the stock 
market. The butter shortage is no 
longer critical because of large ship- 
ments received from Denmark. 


eco- 


Swiss 


Great Britain 


British prepare for general elec- 


tion in November. Main issue: 


rearmament. 


Lonpon (Cable )—AlIl Britain is 
ested above everything else this week 
in the question of spanking Signor Mus- 
solini. A dozen harried League mem- 
bers have thrown up a score of reasons 
for not trying to enforce sanctions, but 
Britain is determined to do something 
The outcome is a question, for there are 
not a few people in London who realize 
that Italy may interpret economic sanc- 
tions as military sanctions at any time 
if anything like a blockade is attempted. 
And that would surely mean war 
Next to the Ethiopian problem, widest 
interest centers in the coming elections 
which, it seems now, will be staged in 
mid-November. England has been ex- 
pecting a fall election for a long time, 


inter 


34 


started to brew 
was thought 


uit when trouble first 
in the Mediterranean, it 
they might be delayed. 

Issues have changed. Even as recently 
as 4 months ago, the National govern- 

nt expected to appeal to the people 
on its recovery record. Today there is 
only one vital issue—rearmament. On 
i among all parties 
except the Socialists. Their split is th 
best boost the Baldwin government 
could ask. Should the Mediterranean 
situation drag along, the government 
than an even chance to win 
British attitude that the 
present crisis developed because the 
British had allowed others to arm to 
the point where British force was not 
respected. If the situation is more tense, 
the National government is sure to be 
returned. 


this there is unity 


has more 
because of the 


France 


Internal politics are most disturb- 
ing business factor. American 
cars make good showing at an- 
nual Paris salon. 


Paris (lWireless)—France is disturbed 
over the Ethiopian crisis, but the real 
reason that business activity is running 
10% or more behind last year’s records 
is the internal political situation. Left 
Wing parties are increasingly active, 
and are the disturbing influence, though 
they have no constructive program to 
offer. Beginning with the elections 
scheduled for next week, and continuing 
through the important convention of the 
Radical-Socialist party on Oct. 24, 
France is likely to feel more and more 
the disturbing influence of politics. 

The French Automobile Show, which 
is the biggest automobile fair in Europe, 
has just closed. All of the French makes 
and many foreign cars were represented, 
including Renault, Citroén, Peugeot, 
Talbot, Hispano Suiza, Voisin, Hotch- 
kiss, and Matford of the French makes; 
Mercedes-Benz, Maybach, Zeppelin from 
Germany; Humber, Austin,  Rolls- 
Royce from England; and Ford, Chrys- 
ler, DeSoto, Dodge, Plymouth, Buick, 
Packard, and a few others from the 
United States. 

There was nothing outstanding at the 
show this year beyond the large number 
of exhibitors. Peugeot probably at- 
tracted as wide interest as anyone with 
the new automatic gear shift 
treme streamlining. The new gear 
is an electro-magnetic planetary gear 
controlled by a 4-contact switch, of the 
Cotal type. Additional cost of the auto- 
matic shift is about $350. 

French Fords on Market 

Another novelty which attracted at- 
tention was the new Matford cars, which 
are being marketed under the trade 
name of “Alsace.” This is the new car 
being made in France by the recently 
merged Ford and Mathis interests. An 
increasing number of parts are being 
made in this country. Various V-8 
models range in horsepower from 13 to 
21, which fits the demand of the French 
market 
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abroad 
disputes arising out of 
into on Soviet soil will 
In this connection, a 
of the Commissariat 
emphasized the fairn 
tration courts, and 
respondent that the 
firms will be accor 
sideration as is exter 
to Soviet agencies al 
Determined not to 
Soviet industry 
25% this year. 
paign for increased 
full swing. 
Russian Workers Develop Skill 
The Soviets, 
propaganda, have popu 
standing efforts of a 
gineer I 
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pendent on coal for fu 
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>sRIS DEBUT—Last week’s automobile show in Paris launched the new motor 


ng season abroad; this week, exhibitors move to London. 
wrers, Whose European business was up sharply 
4. Feature of the Paris exhibition was the new Matford “Alsace.” 


American manu- 


last vear, were well repre- 


made by 


r: recently organized French subsidiary. 
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‘porters uncover big gains in 


tn American orders. General 
sors will assemble in new 
exico City plant. 
- rade with the countries to the 
t the Rio Grande is showing 
gains on both exports and im- 


ie first 8 months of this year 
ers sent goods to our southern 
sors at a value of $247 millions, a 
$30 millions over the same 1934 
this year’s 8 months’ exports 
the entire 1933 orders. Our 
are up $97 millions. Exchange 
. ions are improving and many con- 
ive been modified. 


ts to Cuba are recording 
test gains, according to a study 
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made by th \merican Manuta 
Export Association The recip 
trade agree nt between the 2 
tries largely responsible f é 
provement of $11 millions in « 

1 s durin ¢ the f 8 mont! Mex 
s second howing an S$S 1 
creas in he purcha Ss cI u \) 
lvet g policies have 1 

doubt ted \I co and en 
her te ore of ¢ produ \ 
gentina, although practising « 
policies harmful to of our <¢ 
petitive goods, is third in g with 
expansion of $5 millions. 

Our imports are helping Latin Am« 
ican nations to get on their feet again 
economically. Largest gain this year 
was $48 millions for Cuba. Impor 
from the Argentine were up $26 1 
lions; from Brazil $7 millions; fro 

.s 


Mexico $3 mi ; 
Where Markets 
Recent reports from 
the American Manufacturers 
Association that 
goods are en expansions in tl 
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southern markets of this hemispher 
I 
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Are Better 


Export 
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Snow classes oft 


many 


Automobile s, parts, and access 


i ics) afte 
in wide demand in Argentina, Mex 
Brazil, Chile, Peru, and Venezuela. 
Confectionery exporters report espe- 


in Argentina, Brazil, 
ba. Colombia, Cuba, 
<ing more of our felts. 


to 


cially large gains 
Colombia, and Ct 
and Mexico are ta 
Engineering specialties 
Argentina, Cuba, Colombia, Mexic 
and Puerto Rico. Paints and varnishes 
are being purchased in larger amounts 
in this country by Argentina, Colombia, 
Cuba, and Mexico. Office machines and 
equipment are reporting increases gen- 
erally throughout South America. 
Another indication of United States 
business expansion south of the Rio 
Grande comes this week from Mexico. 
John Vavasour Noel, in his dependable 
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Mexico Welcomes Foreign Capital 
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Far East 


Japan and Russia will settle border 
clash peacefully. China reluctantly 
accepts Japanese “cooperation.” 
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leave soon for Osaka 
Nipponese offic ls have evidently de 

cided that it is cheaper and k dan 
gerous to “dominate” in Chu rather 
than set up more “independent” stat 
No move has been ide formally to 
separate North China from the control 
of the central governt nt at Nanku 
but Japan is virtually in control of the 
region without having to foot any of 
the bills except for its armed pol 
force. Long before Manchul:uo begi 
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to return a profit, Japan will be colle: 
ing fat profits from m 
rail projects, retail business, and ft 

loans in this densely populated regi 
It is potentially one of the richest mar 
kets in the world, and it is ready to | 
worked for quick profits 
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Money and the Markets 


Stocks rise because of Gay’s inflation warning and a 
greater confidence that business is on the upgrade. New 
bond offerings succeed brilliantly, and commodity mar- 
kets are alert despite smaller war influence. 


Like Bert Williams’ Negro preacher, 
the financial district had other things 
to think about this week to replace the 
waning influence of war news on prices. 

President Gay of the New York 
Stock Exchange started a baby boom 
by voicing of what speculators 
might do if easy money were continu- 
illy pressed on them. Bond markets 
not only were gratified by the comple- 
tion of the government bond offering 
ifter a slow start, but were roused to 
excitement by a sequence of spectacular 
new offering successes. 

\lthough commodity trading quieted 
down and prices tended to sag here and 
there as speculative fervor waited for 
new foreign developments, the atmos- 
phere remained surcharged with expec- 
tancy, because prices can be quickly 
affected by the Supreme Court deci- 
growing demand by consumers 
and industries, some close supply situ- 
tions, and the omnipresent inflationary 
possibilities. 

General Stock Advance 

Increasing confidence in the business 
outlook helped stocks to advance al- 
most indiscriminately early this week, 


fears 


Si ms, 


in the semblance of a real bull move- 
ment. Public participation was reported 
on the rise. Trading settled down at 


midweek and buyers were choosier. 
Ihe usual pre-show interest in motor 
and accessory stocks was apparent, but 
of merchandising, amusement, 
steel, and farm and electrical equipment 
companies shared the operators’ favor 
in the broadest market that has pre- 
vailed for a long time. Even the rail- 
roads got in on the tail-end. 
Gold continues to pour in 


stocks 


Eu 


from 


rope, but the leading foreign currencies 
developed steadiness. There were even 
echoes of the almost forgotten stabiliza- 
tion conversations of months ago, be- 
cause Secretary Morgenthau in Paris 
reaffirmed the willingness of the United 
States to join Europe whenever other 
nations are ready to talk stabilization. 
Sword-clanking was still loud enough 
to drown out the policy statements of 
Morgenthau and Governor Tannery of 
the Bank of France. Everyone remem- 
bers that England is the key to stabili- 
zation as well as the war question-mark. 


Joy in Bonds 


Dealers elated as several issues go 
to premiums. Morgan Stanley 
pioneers with real advertisement. 


Bonp dealers were actually developing 
a 1929 atmosphere this week, while 
stock traders were dreaming of the 
incipient boom they are being warned 
about 

With a flood of new issues going 
“out the window” (and they are revert- 
ing to such 1929 language in bond cir- 
cles) the investment crowd has com- 
pletely recovered from the buck-fever 
contracted from high prices last summer. 

Dayton Power & Light’s $55 mil- 
lion 34s, Anaconda’s $55 million 44s, 
and Illinois Bell’s $45 million 34s, which 
headlined the week’s offerings, immedi- 
ately went to premiums. The telephone 
bonds moved up from an offering price 
basis of 3.37% to 3.32% in the first few 
hours of trading. 


A few choice 
bonds of short- 
duration have broke: 
usually considered 
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Commodities Calme 


Metals drop because of less spec 
lation abroad. 
Canadian election. Rubber, «i 
and hides are strong. 


Grains nervous @ 


COMMODITY market 


the stimulation of : 
abroad. Trading overt C 
its recent intensity. 
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Grain Privileges Reinstated 
Trade members hope the 
f uction margin requirements and 
; resumption of trading in daily in- 
help to revive speculative 
but they have no startling bull- 
s talk now that good weather is 
ew crop off well. 
Rubber, silk, and hides have all been 
because of rising consumption. 
e looking for an advance 
ces that should boost hides 
they also note the per- 
high levels for steers, as against 
‘line in hog prices. While 
nd silk are in greater demand. 
AY i os oo ; : - 
he British are tightening 
itrols, and the Japan cocoon 
tage has strengthened the 
silk 
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AA Seeks Ruling 


ants early decision on process- 
taxes, but promises cotton 
mn regardless of court. Sugar 
ers are anxious. 


IS getting anxious to know its 
Supreme Court. Govern- 
are trying to get the 
case, which is expected 
titutionality of the proc- 
taxes, moved up on the calendar 
sument in November. 

nched pocketbook is one reason 
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is¢ Strait tin was of 


for AAA's urge to have a sl wdown. 
Because of injunctions against collec- 
tions, processing tax revenues in August 
and September dropped to $15 millions 
monthly—about $25 millions short of 
nough to cover benefit payments t 
farmers. 

If the court rules against the govern- 
ment in the Hoosac case without pass- 
ing on the AAA amendments recently 
enacted by Congress, it may be neces- 
sary to have a second court test. AAA 
wants an end of the uncertainty. 

This litigation is not so important to 
the commodity markets now as it was 
betore war and inflation pushed it into 
the background. But sugar traders are 
up in the air about controls in thei: 
staple, particularly as some adjustment 
is necessary in any event. All but 5% 
of quotas to insular producing areas 
were consumed in 9 months, and do- 
mestic production seems unlikely to fill 
the gap. AAA is trying to stretch the 
beet sugar output by reallotting quotas, 
taking from processors whose produc- 
tion is below their quotas and giving to 
those whose production is above 

New Cotton Subsidy Plan 

Cotton interests are feeling better, 
now that domestic and foreign con- 
sumption are on the rise; but the whole 
textile trade is trying to wheedle an 
export subsidy plan for cotton good 
out of Washington. AAA promises 
cotton growers a 4-year voluntary crop 
control and subsidy plan even if the 
processing taxes are held illegal. 

The forthcoming farmer referendum 
on. the corn-hog program for next year 
is becoming a major political fight. 
AAA officials and representatives are 
stumping the corn belt. 

One AAA campaigner among the 
farmers declared the issue involved 
economic, political, social, and legal 
consequences. Apparently he thought 
the results of the farmers’ voting would 
even reach the ears of the Supreme 
Court Justices. 





Van Sweringens Gain 


Court ruling allows control of Al- 
leghany. Also arbitrators end long 
dispute over stock price. 
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for the stock, which is now worth 
half that much 


RCA Sells RKO 


Atlas-Lehman combination buys 
control, Congressman says finan- 
cial giants are battling to domi- 
nate the movies. 


ANOTHER act in the unfolding drama 
movie reorganizations was played 
week when Flovd Odlum’s Atlas 
and Lehman Brothers took over the 
controlling interest of the Radio-Keit! 
Orpheum Corp. from the Radio C 
poration of America. The Atlas-L« 
man group have a slice of Para 
Publix, and recently got that pictu 
giant back on its feet financially 

The financial district wonders if tl 
two companies will be combined 
RKO comes out of the court’s hat 

Representative Adolph J. Sabath 
Chicago tried to interpret the 1 
reorganizations as a series of intr 
when the Paramount reorganization 
up before his investigating committ 
this week. He said financial giant 
were struggling to dominate the pictur 
business. It was acknowledged he had 

potential colossus for one role in the 
Odlum-Lehman combination, but it wa 
questioned whether his other charact 
would stand up. For it he proposed a 
composite of Metro-Goldwyn-Mayer, 
Radio Corp., and Morgan. This con 
ception was believed to lack something 
in realism. 

Radio Corp. will realize about $15 
millions from the RKO sale. Holder 
of Radio B preferred hope to get a bach 
dividend check of about the sam 
amount out of the deal, but the manag: 
ment indicated that its $4-million deben 
tures will be paid off first. 
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Hope for Bondholders 


SEC investigation of various bondholders’ 





committees may speed formation of single official ¢, 
7 * . . , te I 
cil like 60-year-old British model. 


DurRING the decade following the 
World War and preceding the depres- 
American investors lent 
Latin American governments a total of 
$1.5 billions 

Since the depression, practically all of 
these loans have gone into default. In 
some cases, the houses which backed the 


various 


holders’ Protective Cy 
public of El Salvad 
millions of EI! Salva 
default in this countr 
The investigation 
it is likely to involve 
committees before it is 
ing the Foreign Bor 


Protectiy, 


( ouncil, Inc. 
_ Suggested by 
This group comes 
cial backing from W 


original issue attempted to advise scat 
tered holders but in general the situa 
tion was a mess 
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Suddenly, out of the depths of the de 
pression, there began to spring up 
bondholders’ protective committees.” 
Some of them had the encouragement, 
if nothing more, of the bank which had 


in the country. It 
dozen men prominent 
business and the | 
to Washington by 








underwritten the issue. Some of them State and Treasury 
u - were nothing but self-appointed groups chairman of the Fe 
iron Fy FSEMAN | which solicited a fee from bondholders mission. Definite 


when the latter deposited their bonds, was to set up in this 


and asked for a fixed percentage of 


| 
Cut our fuel costs | whatever they were able to recover 
| Often bondholders were solicited by 
“a 
$1830 a year 


says S. E. Miller 


central organization 


ing the interests of 





sued or guaranteed 


3 or 4 different committees. There are ments which have be 
ino official counts on the in the United States 
committees which have attempted to faults exist or 
protect holders of Chilean, or Brazilian, obviously intended 
or Colombian bonds, but they are esti- Council, formed 6( 
| mated to have exceeded 20, and it is French Council, over : 
said that as many as 6 different com The FBPC is not a 5 
mittees have attempted to act in the It simply has the en 
Colombian matter government in carr 
The whole situation climbed into the badly needs to be 
limelight last week when SEC 


menced an investigation of the Bond- 
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Total fuel cost savings of $14,610 in 
8 years ($1830 a year) is the thrift 
record of an Iron Fireman automatic 
coal burner installation at The | 














Miller-Bryant-Pierce Co., Aurora, Illinois. 
“During the eight year period,’’ writes Mr 
Miller, president, ‘Iron Fireman been in 
almost constant operation day and night and 
has given entire satisfaction. Fuel savings over 
hand-firing have been 40% or $1830 annually 
To this may be added higher efficiency in uniform 
heating and elimination of smoke nuisance.” 
Mr. Miller's experience is typical of thousands 
of business men who are profiting from Iron 
Fireman operation in their oiler rooms. If you 
are not familiar with the Iron Fireman story of 
better heat or power for less money, just ask for 
a free firing survey and report on what Iron 
Fireman can do for you. Models for commercial 
boilers up to 300 h.p. and for homes. Quickly 
installed. Easy terms of payment. Write to 3204 
W. 106th Street, Cleveland, Ohio. Iron Fireman | 
Manufacturing Company, Portland, Oregon; | 
Cleveland, Ohio; Toronto, 
Canada. Dealers everywhere. 
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Fireman automatic 


has com- the hearings may come 


all the protective gr 









Right: Leon coal 
ourner installation in a commercial 
boiler. Belew: Plant of The Miller- 


Bryant-Pierce Co., Aurora, Illinois. 
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Underwood & Uvceem * 
FOREIGN BOND POST MORTEM—Affairs of El Salvador Bondholders ‘ ; 
tee were explained to W. O. Douglas, SEC investigator (right), and his as = 
Samuel Clark (left), by committee members F. E. Lober, F. J. Lisman ‘ 
Lavis, and Montgomery Schuyler and their lawyer, Raoul E. Desvernine 
left to right). Members received $80,250 in fees. 
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~ have taken a lot oF renee 
Protectiy, ai probably would stand up at 
icial Coun - sstomed angle under the motor- 
, ~vians that would ensue if the 
manufacturers followed the 
on of a county clerk who wants 
° aap Call with whistles that 
Mor , ‘heer shrilly when the cars reach 
* ) of 45 or 50 miles an hour. 
He t she most drivers don’t know it 
- shev're doing that much, and as 
low down. But very likely they 
‘tin's be able to tell their own 
from the hundreds of others go- 
| around them 


hear the whistle they'll 
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i: from Detroit that three recent 
< have convinced the automobile in- 
that the public is in a buying 
> i One was the huge gate at the 
Secretar Louis fight; the second was the 
om success of the World Series; the 

i and most recent is the news that 

‘wo latest musical shows to open in 
« York are filling every seat and 
iding-room, even at midweek 





Detroit knows who buys tickets for 
bic New York shows. It’s the out- 
vners, the typical American busi- 
s man and his womenfolk. When 
rowd into a show, the speculators 
st in it, reserving the choice seats 
later resale. Show business in New 

bk is good this season. That's a sign 

» general business pickup in the 













weRNOR HOFFMAN of New Jersey 
ats all acts of Congress submitted to 
Supreme Court for a decision on 
if constitutionality before they be- 
ne effective. If that scheme had been 
plied in March of 1933, Congress 
i the President couldn’t have acted 
mptly to reopen the banks and end 
panic, because the court would have 
ma few weeks to analyze all the 
gency legislation. And if the 
me were applied now, the court 
Id be up to its neck in the job of 
iewing 840 acts of the first session 
the recent Congress. The court would 
tt be able to perform this duty com- 
tly, even if it abandoned all its 
work 
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U can say almost anything with a 
ght face and a scowl and you won't 
laughed at. Mussolini issued a ring- 
Statement at just about the time he 
} Starting his war. He denounced 
— mopian aggression, which had been 
lders Comnifie’’: he said, in two ways: first, the 
} his assistant lopians had mobilized their army; 
ond, they had proclaimed a neutral 
¢ and withdrawn their troops 18 
nside their own borders. Indig- 
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ditorially Speaking— 


nant and horrified, Mussolini thundered 
at the aggressors in his ‘most eloquent 
rhetoric. And by mere manner he saved 
himself from the only suitable reply to 
his ridiculous thunderings. For though 
many people fulminated against him 
with an indignation equal to his own 
apparently there was hardly anyone in 
the whole world who just rocked back 
on his heels and laughed himself hoars 


ALTHOUGH it’s probable that every bar 
association in the country is overwhelm- 
ingly opposed to the New Deal, we 
now find the Philadelphia Bar Associa- 
tion committed to a local application of 
a particularly drastic New Deal policy 
The association has voted to submit 
plans to the Board of Judges for limit 
ing the number of lawyers in Philadel 
phia 

This is a policy of scarcity 
exact parallel to the plowing under of 
crops by the AAA. We grant that 





It's an} 


lawyers are court officers and that aj 


limitation of lawyers may therefore be 


supported on grounds of public policy 
But that isn’t the motive of the Phila- 
delphia lawyers. They've found that 69 
lawyers are on the county relief rolls, 
and they want to make it easier for the 
average lawyer to earn a living. The 
same motive would justify a limitation 
of the number of doctors, dentists, drug- 
gists, butchers, and bakers 


A Lot of good work has been done by 
the Bureau of Standards of the Depart- 
ment of Commerce, but sometimes it 
runs full force into Dame Fashion, 
and then it has to back up a long way. 
In May of 1934, at the request of the 
National Outerwear Association, the 
bureau issued a recommended commer- 
cial standard for worsted rib knitted 
bathing suits. Many manufacturers ac- 
cepted it. But popular taste suddenly 
turned to the next-to-nothing style, and 
now our Washington office sends us a 
glum announcement by the bureau 

“The type of bathing suits covered by 
the recommended standard now repre- 
sents less than 5% of the industry's 
production,” the bureau says, and so it 
withdraws its recommendation and de- 
cides it will do nothing till the manu- 
facturers ask it “to establish standards 
for the more popular types.” But by 
that time the most popular type may be 
Sally Rand's. 


Louis Howe is still sick and unable to 
exercise his accustomed authority at the 
White House, but in the absence of any- 
body else with a sense of what the peo- 
ple are feeling, why doesn’t Charley 
Michelson step in and insist that Papa 
Roosevelt take their cars away from 
most of his family? 








by Steam teat 
cul of Coated 


“Four o'clock fatigue.” Did you ever 
stop to consider how much of it is 
due to arid, strength-sapping, brain- 
dulling overheat? How little it would 
cost to add an extra energetic, alert, 
efficient hour to the day by simple, 
commonsense control of tempera- 


ture comfort? 


Sylphon Automatic Radiator Valves 
bring uniform temperature comfort 
to one room, a suite, a section, or 
an entire building by simply meter 
ing the amount of steam admitted 
to each individual radiator according 
to the room's temperature reduire- 
ments. Efficient, inexpensive—they 
merely replace ordinary manual 
type radiator valves on either ex- 
posed or concealed radiation—are 
self-contained, self- 
sufficient, require 
no auxiliary eduip- 
ment. Write for 
Bulletin UW-255. 
FULTON SYLPHON (0. 


Representatives‘in All Principal Cities in U.S. A. 
and in Montreal, Canada and London, England. 
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Peace, War, and Trade 


The peace and prosperity of the Amer- 
ican people are mem | by the issues 
arising from the Italo-Ethiopian War. 
It is necessary to look ahead, perceiv- 
ing the possible paths we may take, 
and firmly holding back from any 
hasty and impetuous choice. 

President Roosevelt obviously does 
wish to cooperate—but cooperate 
discreetly and safely—with the League 
in applying pressure on Italy for a 
termination of the war. So do the peo- 
ple. Our formal policy is neutrality; 
but it is subject on the one hand to 
our desire to curb Mussolini as a 
breaker of the peace, and on the 
other to the pressure of our producers 
of basic commodities, who will object 
with increasing vigor and indignation 
if our neutrality policy keeps them 
from selling their goods. 

In a sense, the present Adminis- 
tration is pursuing the course of its 
predecessors. Secretary of State Stim- 
son wrote energetic notes to Japan 
when she violated the Kellogg-Briand 
Peace Pact by fighting an undeclared 
war on China. Mr. Stimson got no 
cooperation from Britain, because 
Japan was much more powerful than 
Italy is and because the Japanese in- 
vasion of Manchuria did not imme- 
diately threaten British interests. 

It is different with the Italian in- 
vasion of Ethiopia. For months the 
British underestimated the strength 
of Mussolini’s determination, and 
Mussolini equally underestimated the 
British resistance to his aims. As 
Mussolini continued his war prepara- 
tions, the British government — 
we would repeat the protest we ad 
made to Japan. 

But we had learned our lesson. 
Though the Pact of Paris bears the 
name of one of our former Secre- 
taries of State, Mr. Kellogg, there is 
no reason why we should take the 
lead in protesting against its viola- 
tion. We relinquished that unwel- 
come honor to Britain, as the great 
Power whose interests were most 
vitally jeopardized by Mussolini's 
course. Reluctantly, but with cumu- 
lative effect, Britain has acted. 

Under British leadership, the 
League of Nations has set out on a 
program which, if carried to its log- 
ical conclusion, will cause an embargo 
on all exports to Italy, while encour- 
aging a rich flow of essential goods 
to Ethiopia. We, on the other hand, 
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will sell no “implements of war” to 
either of the combatants. And, going 
farther, the President urges American 
citizens to abstain from traveling on 
the ships of either combatant, and 
from trading with either. But as 
Ethiopia has no ships, nor any trade 
with us, the Rooseveltian policy is 
injurious to Italy alone. And, if logi- 
wee | extended by Congress, it will 
lead to a complete embargo on the 
sale to Italy of any goods that may 
sustain her in the war. 

Behind our neutrality policy is the 
national peace sentiment, stronger 
than it has ever been in our history. 
It may prove powerful enough to - 
vent the sale to Italy of iron, machin- 
ery, and scrap, because there is not 
much litical force behind these 
commodities. But what of copper, 
lard, and cotton? Is it likely that our 
millions of farmers and miners will 
tolerate a policy that seriously injures 
them? And if Britain is finally drawn 
into the war, will we hold fast to our 
neutrality policy and sell no essential 
goods to her and her allies, despite 
the havoc to our foreign trade? 

No man can yet answer these ques- 
tions, for they will be decided by con- 
trary tides of popular sentiment. But 
meanwhile all responsible men must 
do their utmost to think ahead and to 
follow the counsels of reason. 


Inevitable Inflation 
And Means to Control It 


Our economist develops elsewhere in 
this issue the potentialities of infla- 
tion in our banking system as it stands 
today. He shows that if the monetary 
gold of this country were used in the 
normal way as the basis of new bank 
credit and only to the extent that gold 
was used in 1929, we could multiply 
bank loans and investments almost 6 
times and reach a total of more than 
$268 billions without violating any 
of the rules of legal reserve. 


When the normal POtentialities 
our credit structure ar: Measured 
such astronomical figures, ad 
ders what induces fantastic sch 
for monetary expansion Such as inn 
ested the last session of Congress a0 
probably will intrigue the nex; 
these circumstances, inflation ol 
inevitable. Our only serious proble 
is whether our natural checks and hs 
ances and the men authorized by 
to control such things can be le. 
to see that when ialiodon does com 
it will not move too fast or BO t 
far. 

The economist points out th 
ways in which bank inflation migh 
logically manifest itself. He 
us that not one of them gives promis 
of any early movement of violen; pre 

rtions. 

Several other forces are working i 
the same direction, beginning wig 
the timidity of business and the ¢ 
inclination of the public to gambig 
and ending with the controls ayaj 
able under strict regulation by 5 
and reinforced federal agencies, 

Of these the Federal Reserve Board 
and the Security and Exchange Con 
mission should be the most poten 
The degree of dependence we can py 
on the first cannot be determined ung 
the entire personnel of the new board 
is announced. One of the most re 
suring factors in the business world 
today is the constructive and coope 
tive attitude being shown by the SE 
first under the leadership of Josep 
P. Kennedy and now that James } 
Landis has become its chairman. 

Mr. Landis was a New Deal ol 
lege professor who advocated a drastic 
Securities Act, but if he ever had any 
witch-hunting tendencies he seems 1 
have abandoned them. He is prop 
erly intent upon removing fraud from 
financial operations and seems to & 
joy practical success at the busines 
At the same time, he has manifested 
a constructive concern in the resto 
tion of prosperity by reviving the ap 
ital market. Even as the Securities 
Act now stands it could be a destruc 
tive instrument in the hands of a glee 
ful reformer bent on punitive rege 
lation. Mr. Landis gives every prom 
ise of directing the influence of t& 
Board along those constructive lines 
which can do much to stimulate th 
investment market while forefending 
against inflation. 
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